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CAMPAIGN FUND PUBLICITY. 

While Purchased Politicians Are Pointing at Each 
Other, Why Not Pass a Law Opening the Books? 
The latest snarl between two political bosses of the 

worst type, Penrose and Flinn of Pennsylvania, which 

amounts in effect to telling about how much each got 
away with from the Standard Oil and other Trusts, 
comes at a time when the demand is almost universal 
for a publicity law that will prohibit corporation con- 
tributions and limit to $5,000 the amount any indi- 
vidual may give to any party. And yet on the very 
day that Penrose was making his exposures in the 

United States Senate, four efforts to get the Culberson 

bill up for a vote were checkmated by the sinister 

interests in the Senate which do not want the books 
thrown open. 

The Culberson bill prohibits absolutely all corpora- 
tion contributions and limits individual contributions, 
at the same time providing for publicity of the names 
of the contributors before, and not after elections. 
That there is a crying need of such legislation is re- 
vealed in this extract from the rejoiner Boss Flinn of 
Pittsburg made to the Penrose charge that Flinn and 
his friends had raised $2,000,000 to buy the United 
States Senatorship for the Pittsburgh statemen: 


When the Senatorial vacancy occurred in 1904 a practi- 
cally solid Republican delegation in the assembly from 
Allegheny County and the large majority from Western 
Pennsylvania favcred my selection to succeed Quay. Pen- 
rose was in favor of Oliver. He was not allowed to name 
his man, for the appointment of Knox was decided upon at 
a conference held in the offices of the Pennsylvania Rail- 
road, Philadelphia, by President A. J. Cassatt, Henry C. 
Frick, and ex-Senator Don Cameron. The latter were rep- 
resenting the corporations in this State and the big inter- 
ests in New York. 

Under the old system in Pennsylvania no Senator has been 
chosen from this State without the O. K. of the Standard 
Oil and ithe Pennsylvani: Railroad. If the telegrams 
which Penrose read in the Senate are genuine they showed 
that I madé a pretty good guess as to who would dictate 
the appointment t® succeed Quay, and also that Archbold 
and his associates were opposed to me, notwithstanding the 
practically solid backing of the section of the State, which 
was conceded to be entitled to the Senatorship. The fact 
that the selection was made and forced on Penrose demon- 
strates that he was then, as now, under the domination of 
Archbold, and the interests which turned down my appoint- 
ment. 


A pretty picture indeed. Instead of trying to “put 
the President in a hole” during the few remaining 
days the Congress will be in session, the lawmakers 
should speedily cut all red tape and pass a bill such as 
we have discussed. What a spectacle the United 
States will be before all the world, if we do not do 


something to end this shameful state of affairs! 





Copyright, 1912, by The Guenther Publishing Ce. 








In the light of the sworn testimony of John D. 
Archbold of the Standard Oil Company before the, 
Washington probers this week, the summo ine of the “2. 


virtuous Theodore Roosevelt seems inevit i Gy s- + 
paper denials will no longer serve. ~~ i | 
ovr ~ 





PREFERRED STOCK ISSUES. 
The Basic Reasonns for Their Present Populari 
Great Public Demand. 

The number of preferred stock issues to which the 
public has been invited to subscribe during the past 
few months, has a special bearing on the investment 
tendency of the times. A few years ago our most 
important bankers would have no doubt paused long 
before consenting to handle and distribute such issues 
as investments, not because there was anything in- 
trinsically weak about them, for such was not the 
case, but because they had not, to the minds of the 
bankers at that time, sufficiently matured to the point 
where they might be classed as seasoned investments. 

Bankers are merchants; they sell securities instead 
of commodities. As merchants of securities, there- 
fore, they must cater to public demand if they desire 
to conduct their business successfully and profitably. 
[he public seems at the present moment to insist upon 
high income-yielding securities and bankers, to meet 
these wants, are painstakingly hunting for and fur- 
nishing what is called for and they are selecting the 
best, as far as their experience and scrutinizing judg- 
ment go. 

Discussion with respect to the success of good pre- 
ferred stock issues leads into another realm of specu- 
lative thought. The question at once arises, does not 
this new tendency point to a new era upon which our 
country may have entered? Have we not reached the 
position which England long found herself in—that 
of having exhausted all the speculative potentialties in 
railroads, because the country is fully supplied with 
them, and perforce must.turn to the exploitation of 
industrial enterprise for such opportunities? 

It does, at this stage, appear very much as though 
we had reached that position. With a population of 
over 90,000,000 and room for many more times as 
many souls, the domain of growth for business of 
soundly conducted industries seems almost limitless 
when they are not exploited for manipulative stock 
selling purposes. 
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INTANGIBLE ASSETS. 
Solidifying Water Into Substance, But Will It Not Melt 
Back Into Its Original Form? 

“Good will,’ “trade marks” and that ubiquitous 
term, “et cetera,” have taken the place of chief im- 
portance on the balance sheets of some of our largest 
corporations whose securities have been, with great 
diligence on the part of their creators, widely dis- 
tributed among the American people. 

Those who assume that such ephemeral values are 
properly capitalizable, have the right to their opinion. 
But their views do not place the stamp of conservatism 
on such practices, nor do they transform such practices 
into healthful financing. Time, the certain adjuster 
between right and wrong and between recklessness 
and prudence, will in the long run prove that the 
corporations which have built giant castles of common 
stock issues on such intangible assets, have built their 
structures on shifting sands which are always in dan- 
ger of submersion by insolvency from the uncertain 
tides of business. 

If there were some certain method of devising a 
mortality table of trade to strike an average rate of 
business by which bad seasons could be safely bridged, 
it would be possible to dyke the mountains of water 
represented by these intangible assets and prevent 
their overwhelming the foundations on which they 
rest. 

How often has the lowly mining promoter been 
criticized for capitalizing his hopes in the millions 
and pointed at as an example of reprehensible mush- 
room financing, which in circles more frank in the use 
of terms is classed as get-rich-quick. But the mining 
promoter’s way differs in no wise from the present 
tendency towards extreme recklessness shown by 
some bankers who affect to class themselves as 
staunch adherents of the conservative school. Time 
will prove they have no right in such company. 


MISSED CHANCE FOR $100 BOND TEST. 
Two Pacific Coast Cities Which Failed to Rise to Their 
Opportunity to Interest the Small Investor. 

The cities of Portland, Ore, and Pasadena, Cal., both 
up-to-date cities on the Pacific Coast, enjoying the com- 
mission form of government and with municipal affairs 
very much in the hands of the people, are to sell more 
than $2,000,000 public improvement bonds Aug. 26 and 
27, but we find nowhere in the offerings of these cities 
anything indicating a thought that the small investor 
might be interested in these offerings of bonds. In the 
case of the city of Portland it has been decided to have 
an extension of the public dock system and $950,000 6 
per cent. bonds of an authorized issue of $2,500,000 are 
to be sold, and yet the lowest denomination of these 
bonds is $1,000. These bonds should be in denominations 
as low as $50, and by all means there should be at 
least $100,000 in $50, $100 and $500 denomination bonds 
of this issue. Certainly a 6 per cent. bond of a city 
of such size, importance and growth should have in it 
many persons of small means who would not only be 
glad to hold some of the city’s obligations, but proud 
to do so. Especially should the small investor be ap- 
pealed to when such an enterprise as a public dock is 
to be the subject of the bond issue. This is a people’s 
enterprise, and as much of the people's money should 

he interested in it 

The situation in Pasadena is exactly analagous, but 
here, too, the city authorities have been strangely remiss 
and have ordered the bonds sold in one denomination 
only, namely, $1,000. Pasadena already has a_ public 


lighting plant and is now to sell $1,250,000 4% per cent. 


bonds for the purpose of installing a public water supply 
system, but the small investor is in nowise appealed to. 
Here also was a fine chance, that has been thrown away, 
to interest the $50 and $100 man. 

Why wasn’t it done? Probably. the city fathers will 
say it was too much trouble and the small investor 
wouldn’t bid anyway. Well, has he ever been asked, 
and if he hasn’t, how is it known that he wouldn’t bid? 
Of course, the big banks and banking syndicates will bil 
for and get the bonds, but how infinitely better would 
a progressive city government be if it were known that 
several hundred or several thousand local investors were 
owners of the city’s bonds and were watching the ex- 
penditure of their money. The failure of Pasadena and 
Portland to rise to the occasion should prove to be a 
lesson to other cities which are contemplating appealing 
to capital for funds for municipal utilities. 

THE POSITION OF REPUBLIC STEEL. 
A Criticism of the Capitalization and Showing of 
Earnings for the Fiscal Year. 

The official report of the Republic Iron & Steel Com- 
pany for the fiscal year ended June 30, 1912, which was 
issued last week, showed earnings quite up to the early 
estimate. The estimate was 5 per cent. and tle actual re- 
sult showed 5.1 per cent., against 9.47 per cerit. on the 
$25,000,000 preferred stock in the preceding year... While 
the total business of last fiscal year amounted to 
$28,983,086 or $4,911,285 more than in the preceding year, 
the net profit, owing to the low prices of steel products, 
was only $2,384,852, or $1,373,846 less than in the previous 
year. 

This showing does not point to an early resumption oi 
the 7 per cent. dividend on the preferred stock, unless the 
second half of 1912 should bring enormous préfits, which 
is not probable. It may, however, bring about 3% per 
cent. for the six months. Whether the 7 per cent. divi- 
dend on the preferred stock can be restored or not will 
depend on the turn the steel industry will take next year 
The advance in the prices of the Republic Steel shares 
reflects only hopes for better times, such into which Wail 
Street likes to work itself when a better sentiment de- 
velops and there is a chance to sell at higher prices stocks 
bought at a lower level. The showing of this steel com- 
pany gave a commentator on the industrial conditions oc- 
casion to make the following remarks: 


Holders of Republic Iron and Steel shares are being con- 
gratulated on the circumstances that in the year ¢ nded 
June 30 last the company was able to show 5 per cent. 


, se 
earned on its 7 per cent. cumulative preferred stock. The 


marked a high record in the company’s output, but the 


year 

margin of profit was reduced by reason of lower prices, and 
it was a year which threatened to bankrupt a number of 
independent steel concerns. Therefore, the Republ Iron & 


Steel Company did very well to stay solvent nd to earn 5 


per cent. on its preferred stock, but what shall be 
of the capitalization of the steel business in its indepen: 
prices, though a year of big 


thought 


units when one year of low 
volume, threatens to bankrupt some of them, and 
to be congratulated upon showing any profit at all? 


illows one 
} 7 an more har 
A private manufacturer who could not stand more than 


one such vear without uneasiness, or who could not 
without 


stand 


a number of years of big business at low prices 
thought of insolvency, would be thought a bad financi 
and perhaps a poor business man altogether. It illustrates. 
the great discrepancy between capitalization of business 
in its private forms and its capitalization in the corpor 

she limit 


Lie epeeea! 


tion form. The cofporation is capitalized up to 
of its earning power at high prices in good times, 
nothing is allowed for the smaller earnings of times né 


SO good. 


PERTINENT POINTERS. 
The Moose call may be a goose call before 


paign ends. 
There is need of a genuine leader in the currency re- 


the ‘am 


form movement, one who will give utterance to some- 
thing more than glittering generalities about a currency 
“that is elastic and ample to meet the country’s growing 
needs.” 
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A PROSPEROUS VANDERBILT RAILROAD. 
The Securities of the Lake Shore & Michigan Southern— 
Directors who Have Benefited. 

The recently issued statement of the Lake Shore & 
Michigan Southern road will more than ever before fill 
with regret those former shareholders, who ten years or 
so ago were advised by their directors to give up their 
shares, which at that time sold at around 175 and to ac- 
cept in exchange $2,000 face value in 3% per cent. col- 
lateral bonds of the New York Central for each ten shares 
of stock. These bonds, now selling at around 81, were 
taken by the shareholders at 92'4—that is, they obtained 
for each ten shares of a then market value of $1,750, 
two 3% per cent. bonds of a then market value of $1,850. 
At that time the transaction looked to be a good trade. It 
does not appear so now, for the shares are now selling 
close to 500, while the bonds are selling at 81. 

More than 95 per cent. of the shareholders jumped at 
the offer. The few who did not now have shares, from 
whole sale they could get six 3% per cent. bonds instead of 
the two that were offered at the time the exchange was 
made. Among the few who did not make the change will 
probably be found some directors who once urged share- 
holders to give up their stock for the bonds. 

The twelve months ended June 30, 1912, have shown 
for the Lake Shore road net operating revenues of 
$16,981,162, against $17,267,881 in the preceding twelve 
months. The Lake Shore is now paying 18 per cent. divi- 
dends into the treasury of the New York Central, against 
7 per cent. paid at the time this railroad got hold of over 
95 per cent. of the $50,000,000 Lake Shore stock. Present 
earnings will,,in all probability, permit dividend payments 
at the rate of 24 per cent. The Lake Shore & Michigan 
Southern is on the best way of becoming a second Dela- 
ware, Lackawanna & Western railroad, but nearly all of 
those who stood by the railroad until it became a 7 per 
cent. dividend payer, are not enjoying the results of the 
present great prosperity. 

Like experience has been met by shareholders of other 
companies. The shareholders of the Chicago, Burlington 
& Quincy parted with their stock, which is now worth 
350, at 200. Those of the Interboro Rapid Transit Com- 
pany got for their stock, now 225, two 4% per cent. bonds 
now selling at 81 and one share of the common stock of 
the Interborough-Metropolitan, worth 20, or an equivalent 
of 184. 





BIG ROADS AFTER ST. LOUIS SOUTHWESTERN. 

It became known this week that early this year the 
Louisville & Nashville had negotiated with the leading 
interests in the Cotton Belt Line to buy this property but 
the parties could not come to an agreement on the terms. 
In the West it is stated that certificates of the Louisville 
& Nashville were demanded, such as issued by the “Soo” 
for the Wisconsin Central preferred stock, on a basis of 
5 per cent. on the preferred and 2 per cent. on the com- 
mon stock of the St. Louis Southwestern. Since these 
negotiations were broken off, the St. Louis Southwestern 
has shown a splendid improvement in earnings, equal to 
5 per cent. on the preferred and 4.4 per cent. on the com- 
mon stock. The Cotton Belt line is becoming more and 
more valuable every year. It is also declared that the 
Illinois Central is after the property. It will be only a 
question of time when the railroad will be taken over, 
either by the Louisville & Nashville or the Illinois Cen- 
tral. 





CORPORATIONS MAKING BOND INVESTMENTS. 

One of the large National banks in New York City 
reports quite a marked increase in buying of bonds by 
corporations having idle or spare cash which they think 
can be best employed by investment in high grade bonds. 
This method of putting idle cash to use has for its main 
object the laying aside of a nest egg for use in squally 
weather—either times of lessened business or narrower 
profits or seasons of depression. Only. the highest grade 
securities are bought, like savings bank investment bonds, 
yielding a little over 4 per cent. and which are known to 
be readily marketable at all times. 


Why merchants and corporations should fail to be 
thrifty, when the individual is thoughtful and wise 
about his own future welfare and the welfare of those 
dependent upon him, is difficult to see. This tendency 
among corporations to safeguard their future by making 
gilt edge investments must be counted in the future as 
one feature of investments making for stability in the 
prices of high grade securities. For once bought by cor- 
porations, the bonds will stay bought and will not be sold 
when a mere profit appears, but retained for the invest- 
ment yield and will be marketed only when the real pinch 
of panic or lean times appear. 





A JOKER IN THE DEMOCRATIC PLATFORM. 

The Financial World desires to call attention to what 
appears to be a little “joker” in the Baltimore platform 
which if literally followed would result in pndoing all the 
work that has been done to conserve the resources of 
Alaska to all the people. On conservation the Demo- 
cratic platform adopted at Baltimore says: 

The coal and other natural resources of Alaska should be 
opened to development also. They are owned by the people 
of the United States and are safe from monopoly, waste or 
destruction, only while so owned We demand that they 
shall neither be sold nor given away except under the home- 
stead law, but while held in Government ownership shall be 
opened to use promptly upon liberal terms requiring imme- 
diate development. 

The “joker” lies in the sentence “We demand that they 
(the coal and other natural resources of Alaska) shall 
neither be sold nor given away except under the Home- 
stead law.” It is well known that the Homestead law 
now gives complete ownership to 160 acres to any person 
who occupies the land for three years out of which five 
months is deducted. Now if the rich coal lands of Alaska 
are to be given away under the Homestead law they most 
certainly cannot be “safe from monopoly.” It would take 
less than three years under the operations of the Demo- 
cratic plan, to transfer to a group of capitalists all the 
richest coal lands of Alaska by the entry of the lands by 
their employes who would become owners at the end of 
the period named in the law and then they would be free 
to transfer their holdings to the men who employed 
them. Under the Homestead law every acre of coal land 
now owned by the people would quickly get into the hands 
of monopolists. 

There is in existence a law drawn expressly for the pur- 
pose of treating coal and mineral lands on a different 
basis from that used in allotting farming lands and this is 
done so as to assure the Government of an adequate re- 
turn for the cession of such rich lands to private individ- 
uals, but the clauses we have cited in the Democratic 
platform expressly provides for an entering wedge which 
monopolists would be quick to drive home. The writers 
of the platform and the convention that adopted it should 
explain. 








Sponsorship 


HE sponsorship of a conservative investment bond house 

of large experience is a first essential in selecting bonds 
for investment. Such sponsorship means a comprehensive and 
definite system of safeguards for investors from the day 
their money is invested until the final payment of in- 
terest and maturing principal. Largely as a result 
of this policy of protecting the interests of our clients 
we have as customers, in addition to all classes of pub- 
lic institutions, what is believed to be the largest list of 
private investors served. by any investment bond house 
in the country. 


We own, at the present time, more than 
two hundred carefully selected issues of 
bonds which we offer and recommend 
for investment at prices to yield from 


4% to over 544% 


Send for circulars and Booklet ‘‘F 
HARRIS, FORBES & CO 
Successors to N. W. Harris & Co , New York 
56 William Street, New York 
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ATLANTIC COAST LINE—L. & N. COLL. 4s. 
Their Position with Respect to the New Developments 
Expected by the Louisville Shareholders. 

The prospects of a new stock issue by the Louisville & 
Nashville Railroad created a bull movement in the 4 per 
cent. Atlantic Coast collateral bonds, for which the 
$30,000,000 stock of the Louisville & Nashville forms the 
collateral. In 1902, when John W. Gates and his allied 
speculators succeeded in capturing a controlling interest 
in the Louisville & Nashville, J. P. Morgan & Co., con- 
sidered possession of that valuable property by a reckless 
clique of speculators as represented by J. W. Gates dan- 
gerous to their railroad interests and the banks forced 
Gates to relinquish control. The Gates holdings of 
$30,600,000 of the total issue of $60,000,000 stock of the 
Louisville & Nashville were taken over by J. P. Morgan 
& Co. at a price of $145 per share and lodged with the 
Atlantic Coast Line Railroad Co., which issued $35,000,000 
4 per cent. bonds, with the Louisville & Nashville stock 
as collateral. 

These bonds sold in 1905 as high as 103% and in 1908—- 
after the 1907 panic—as low as 80. In 1911 their highest 
price was 961% and their lowest 91%. In 1912 up to June 
30 they fluctuated between 93% and 9534. Recently they 
went up a little on the expectation that the bonds, 
which will mature in 1952, may be called in at 105, but 
there was no justification for such an assumption. The in- 
denture of this bond issue provides for majority control 
by the Atlantic Coast Line. The control would naturally 
pass if new stock of the Louisville & Nashville were to 
go to outsiders, in which case the latter would own more 
of the stock than the Atlantic Coast Line. But the Atlan- 
tic Coast Line would have the right to subscribe to new 
stock pro rata of its present holdings. To raise money 
for that purpose, the new stock could be made the basis 
of another collateral bond issue. 

There is no necessity of calling in the 4 per cent. col- 
lateral bonds issued in 1902. The profits on new Louis- 
ville & Nashville stock would go to the Atlantic Coast 
stockholders, and not to those of the collateral bonds. 
There was, therefore, no good and valid reason for the 
marking up of the collateral bonds, which at 96 bring in- 
vestors an income of only 4.11 per cent.—which is too 
small for a 4 per cent. collateral bond. As the Atlantic 
Coast Line bought its Louisville & Nashville stock at 145 
and its price is now about 20 points higher, the Atlantic 
Coast line has made a good profit on its Louisville & 
Nashville stock, but it is only a paper profit that has en- 
hanced the value of the railroad’s assets and found due 
expression in the advance of the Atlantic Coast Line 
shares to over 145. This railroad’s collateral bonds at 
ruling prices are therefore unattractive both from the in- 
vestment and speculative standpoint. 





THE GAINERS OF 1912. 
The Railroads That Have Done Well in the Last Fiscal 
Year. 

Of those railroads whose shares are more or less active, 
only nine show better earnings for their common stock 
in the fiscal year ended June 30, 1912, than in the year 
preceding. They are: 


Per cent. earned on 
common stock. 


- 1911. 1912. 
Louisville & Nashville ...............6. 14.26 17.10 
Pe: Se eco ciencanvateceaasens 17.28 19.05 
Great Northern, preferred ............. 8.34 10.32 
on MPNE Cdaws senescence ewdums 8.98 10.28 
iY Seen wich anette “inte 64 ane ee eee 8.85 11.02 
i 1 Re ona a ba ata aie mee ee 6.89 7.59 
Pn Ch MD sccrodsnneensvanens 5.06 6.80 
Pe BE. icccswncwa setae cera 3.06 3.18 
ee reer err re Tee 2.50 4.40 


In the above list the preferred shares of the Great 
Northern are included, as they are the only shares out- 
standing, the common stock having been cancelled long 
ago. 

The railroads which have given a good account of them- 
selves in the last fiscal year, when conditions were un- 
favorable, ought to do even still better in the new fiscal 
year, which is one of much greater promise. 








Years 
of Age 


When we are asked to suggest investments for men in 
their fifties, who are ordinarily anxious to conserve the 
fruits of their labors, we reason that to them the element 
of security is of supreme importance, and after that a fair 
rate of income. 


Write for our Circular No. 534 
“ Conservative Investments” 


Spencer Trask & Co. 
Investment Bankers 
43 Exchange Place, New York 


State and Streets 50 Congress Street 72 West Adams Street 
o SAbeor Boston Chicago 


Public Utility Bonds 


Satisfactory market, good yield, 
and high degree of safety make 
them the most popular invest- 
ment in the present market. 























Ash for Circular F 


PW. BROOKS & Co: 


115 Broadway, New York | 
Boston Philadelphia 








THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET NEW YORK CITY 











Wanted Offerings 


ree.. & Sons Co. 6s 
- Cumberland Tel. Gen’ 5s 





_ George H. Burr & Company 
| Investors’ Booklet on request 14 Wall Street, New York 
Chicago Boston Philadelphia »t.Louis San Francisco Seattle 








OUR CERTIFIED REPORTS 


ip connection with financial and industrial companies and railroads are 
based absolutely upon careful and painstaking investigations. Be sure 
to get them. 


FEDERAL AUDIT CORPORATION 
56 Pine Street, New York 














Safety In Tax- Paid Bonds 


Our latest circular will tell you WHY some tax-protected 
municipal bonds are SAFE and ATTRACTIVE, and can 
be purchased to yield upwards of 5%. Remember, they 
are thoroughly SOUND. Our circular gives valuable sug- 
gestions as to a number of well-seasoned bonds of this 
type carrying the recommendation of this Banking Firm. 
Let us tell you about them. 


We sell bonds by mail all over the civilized world 


D. ARTHUR BOWMAN & COMPANY 


Investment Bankers 
610 Third National Bank Building, ST. LOUIS, M@: 
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THE WEEK IN BONDS 


INVESTORS TAKING MORE INTEREST. 
But Institutional Buying Is Still Conspicuously Absent. 

Investors, large and small, are returning to the cities 
from their summer vacations and investment houses re- 
port some increase in the interest by these persons. More 
inquiry is looked for after Sept. 1. 

It is the individual investor whom the bond houses are 
placing most dependence on now because institutions are 
buying little or nothing in the shape of bonds and the 
banks, in fact, are selling all they can get rid of to take 
care of the demands for funds for the crop movement. 
There has also been a little more activity in bonds so far 
as individuals are concerned, due to the anticipated receipt 
of interest and dividend money on Sept. 1 which is esti- 
mated to be this year in excess of $100,000,000. Not a few 
buyers of bonds insist on having a portion of their funds 
put into the high grade 7 per cent. preferred stocks which 
have been put out of late. 

Last week dealers were considerably encouraged by evi- 
dences of a betterment in the bond market for high grade 
issues, but the signs quickly disappeared once more and 
there is now little reason to doubt that there is a lafge, if 
not a serious, congestion of unsold and unsalable bonds 
in the hands of several large syndicates which have been 
inaking the most heroic endeavors to get rid of their loads 
but have been unable to do so. Some of these bonds are 
securities which were put out this year at a very high rate 
of interest and at prices which in some instances will 
net the buyer in excess of 6 per cent. One banker in close 
touch with conditions in New York City stated that he 
believed this condition ,of congestion was the worst he 
kad ever known in his experience of many years in the 
bond business. The inquiries made by The Financial 
World indicate that this congestion is confined to these 
syndicates. Asa matter of fact, the bond houses generally 
are well cleaned up and are ready for a much bigger move- 
ment in bonds which they, say all the signs indicate will 
develop this Fall. They say the present low prices will 
not be seen very much longer. 








COMMERCIAL PAPER MARKET. 

The evidences of a broader commercial activity are ap- 
parent in the continued offering of large amounts of com 
mercial paper and the inclination of most buyers of this 
paper to make the rates a trifle stiffer. Quotations range 
from 5 to 5% per cent., with most of the transactions 
at the higher rate. The New York banks continue to 
maintain a firm stand in their refusals to take on more 
offerings of out of town paper and are confining their pur- 
chases to local clients. The 5% per cent.,offer does not 
tempt them. The same is true of most all of the large 
banks in the other reserve cities and the country banks 
are still doing the bulk of the buying. The upstate banks 
in New York State seem well supplied with cash reserves. 
Whether rates will go any higher is a question but the talk 
of big crops as pointing to a possible money famine later 
on through vast cash requirements has been considerably 
overworked, so leading dealers in paper assert. The crops 
in the aggregate will be very large this year, but not in 
excess of the ten year average and there wilk be nothing 
abnormal in the money situation with respect to the crop 
movement this year. The crop movement has already be 
gun in Texas and this will shortly release funds sent there 





NEW HAVEN DIVIDEND EARNED. 

This railroad earned its full 8 per cent. dividend in the 
last fiscal year with a small surplus of $305,000. This must 
be considered a gratifying showing as the preceding four 
fiscal years had shown, with the exception of 1910, noth- 
ing but deficits after dividend payments. In the last 
fiscal year the railroad had to contend with many handi- 
caps, a severe winter, higher cost of operation, etc. It 
looks as if the road had a good chance, from now on, 
to improve its position and that there will now be little 
reason to fear a cut in the present 8 per cent. dividend. 








Seasoned Bonds 


at present prices are unusually at- 
tractive for permanent investment. 
Our knowledge of values is at the 
service of investors. Inquiry in- 
vited. 
On request—booklet 
“Service to Bond Buyers” 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 














Investments Selected for 
Security 


Public Utility Bonds and Preferred Stocks yield 
better rates of income than other classes of 
standard investments. Definite examples of this 
are shown in our newly prepared circular, which 
we are glad to send investors. 


William P. Bonbright & Co. 
BANKERS 


14 Wall Street 16 George St., Mansion House 
New York London, E. C. 




















We specialize in all good Public Utility and 
Industrial issues, and solicit inquiries 
regarding same. 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 
PRIVATE WIRE TO BOSTON 











Examinations, Designs » Estimates 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 

Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 

and Reservoirs. 

SCHUYLER R. SCHAFF 5 BEEKMAN STREET 
Civil Engineer New York City 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 
THE FINANCIAL WORLD, 18 Broadway, N. Y. 








First Mortgage Bonds 


We operate and control 24 Public Service 

I 

Corporations furnishing gas, electric rail- 

I £8 

ways or electric light service in represen- 

tative cities. 

The net earnings of most of these com- 

panies amount to several times the inter- 

est on all outstanding bonds. 

We offer these first mortgage bonds at 
4 


prices to net from 
5% to 514% Income 
Special Circular on request 
Bertron, Griscom & Co. 


40 Wall Street Land Title Building 
New York Philadelphia 
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PUBLIC UTILITIES 


EUROPE TAKES TRACTION NOTES. 
Has a $300,000 Share in $2,500,000 10 Months 6 Per cent. 
Oakland Railways Issue. 

The Oakland Railways Company, of California, has sold 
to the New York banking house of N. W. Halsey & Co. 
$2,500,000 6 per cent. notes running for ten months dated 
Aug. 12 and due on June 12, 1913. The bankers have 
quickly resold the notes to banks in New York and other 
cities and European banks and investment institutions also 
took $300,000 of the notes. The notes were issued in de- 
nomination of $25,000 and were sold to realize funds to 
make betterments and extensions pending the financing of 
a refunding issue and to pay off the balance still remaining 
of a 4 year note issue of the Oakland Railways Company 
which was called for payment on Sept. 1. 

The Oakland Railways Company owns 65 per cent. of all 
the stock of the San Francisco-Oakland Terminal Railway 
Co., which was incorporated last March to consolidate 
seven subsidiary companies. The system serves a popula- 
tion of 230,000 in the leading cities adjacent to San Fran- 
cisco such as Oakland, Alameda, Berkeley, Piedmont, 
Emeryville and Albany. The notes are secured by the de- 
posit of bonds of subsidiaries of a market value of 
$2,930,000 and $18,521,000 of the stocks of subsidiary com- 
panies and these stocks carry control. There is also addi- 
tional security in the form of $2,500,000 6 per cent. ten 
months’ notes of the San Francisco Oakland Terminai 
Railways, and the stock of the Terminal Company which 
own 307 acres of tide lands. The earnings of the Oakland 
Railways system for the year ended June 30, 1912, are 
given officially as follows: 


YEAR ENDING JUNE 30, 1912. 
Gross Revenue 





$4,360,388.45 
2,917,543.09 


Bee GOURMET DOPORRS oc vcccccssecnscoesteceds $1,442,845.36 
PUORORGOU DUOOURS cc cccccnccenesesscaseune 97,191.22 
Net earnings available for interest............ $1,540,036.58 
Interest for one year on all bonds outstanding 

rt es) Se SEEN, cn oa 0 0 & bebe en anaelntnn 1,025,910.00 


Balance $514,126.58 
An interesting feature of this note issue is that each note 
will carry as an endorsement the personal guarantee of 
F. M. Smith, one of the principal owners of the property 
who is giving the affairs of the company his personal at- 
tention. The Central National Bank of Oakland has re- 
cently made an estimate of Mr. Smith’s wealth and it 
states that his property holdings along the Bay of San 
Francisco will exceed in value $10,000,000 and he also owns 
a controlling interest in the Borax Consolidated Company 
and he has many investments in oil lands, mines and 
farms. His total wealth is placed at from $20,000,00 to 
$25,000,000. 





BETHLEHEM STEEL’S DIVIDEND PROSPECTS. 

The shares of this company, which last Spring ex- 
perienced a substantial advance—the common stock going 
up from 28 to 42 and the preferred from 60 to 74%, from 
which later on they reacted to 34 and 65%, respectively, 
have again come to the front speculatively. No dividends 
have been paid on the preferred stock since 1907. Presi- 
dent Schwab, who is known to be the largest holder of 
the preferred shares, had declared that there will be no 
dividends until a working capital of ample size has been 
accumulated. 

The Bethlehem Steel Company’s surplus, after payment 
of interest on bonds, was $1,618,789 in 1907, $366,864 in 
1908, $800,812 in 1909, $2,001,000 in 1910 and $2,038,979 in 
1911. Here we have an accumulated surplus of over 
$7,000,000 in five years. By the new bond issue of recent 
date additional capital has been secured for extensions 
and there is no reason why dividends on the preferred 
stock should not be begun. The total amount of the 7 
per cent. non-cumulative preferred stock is $14,908,000, 
while the accumulated surplus is equal to almost one-half 
that amount. In the opinion of those who have of late 
become enthusiastic over the shares, there will be a resto- 
ration of the preferred dividend at an early date. 





Attractive Opportunities 


A constantly increasing number of investors are investi- 
gating the attractive opportunities for an increased in- 
come presented by the preferred stocks of prosperous and 
regular dividend paying Manufacturing Corporations. 

Many, entirely dependent upon their investments, have 
been forced by the high cost of living to seek larger 
returns whenever they can do it without jeopardizing 
their principal. 

We can show how this can be done. Write us. 


Turner, Tucker & Co. 


New York 
111 Broadway 


Boston 
24 Milk Street 











Astoria Veneer Mills & Dock Co. 6s, 1941 
Bush Terminal Buildings 5s, 1960 
‘ Kans. City, Ft. Scott & Memp. 4s, 1936 


CHAS. H. JONES & CO. \ 
20 Broad Street, New York \ 


Municipal, Railroad and Corporation Bonds \ 


Telephone: 3155 Rector Crble: *‘Orientshent”’ 





Inquiries invited regarding 


STOCKS AND BONDS 


BOOKLET stating earnings, price fluctuations, and other information 
regarding Railroad and Industrial shares. 
Mailed Free Upon Request. 
We would appreciate an opportunity to quote prices. 
W. E. HUTTON & CO. Biron, 0 Broadway 
. . ° Cincinnati, ist Nat. Bank Bidg. 
Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 





| McCONNELL'S HANDBOOK 
PUBLIC UTILITY SECURITIES ° 





on request 
| 20 WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 
— 








8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 
WALSTON H. BROWN & BROS 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 





77 A 9 
Simon-Pure Investment 
Would you buy 7% Cumulative Preferred Stock the equal of a 
first mortgage bond for safety with a much higher yield and 
dividend quarterly? Wecan prove it. Get our circulars, and 


be convinced. 
W. M. RICHARDS 


336 American Central Life Bldg., Indianapolis, Ind. 





WE OFFER 
Buckeye Pipe Line Co. Stock 
se di Subsidiary of Standard Oil Co.) 
to return Over 10% on the investment. 


This company has no bonded debt, and the stock should prove a splendid 
purchase at the present price. 


Gude, Winmill & Co. 
Members New York Stock Exchange 
“Write Dept. S. 0.” Tel. Rector 445 











20 Broad St. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 





ENGINEER—CONSTRUCTORS 
111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailinglist. 
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LISTED BONDS 


MERCANTILE MARINE 4s. 
After hz dropped from around 70 to 
under 64 immediately after the Titanic 


known, the 414 per cent. collateral bonds of the Interna- 





ving suddenly 


disaster became 


tional Mercantile Marine ( have gradually recovered to 
( y and are not unlikely to go still higher. Not only are 
the constituent companies doing well, but all of them 
t ve an excellent year because of the enormous 


expansion of our foreign trade and the large movements of 

ton and cereals to European markets. Further than 
this the exoneration by the British Court of Inquiry of 
the company from responsibility for the Titanic disaster 
will, according to good legal opinion, relieve it of damag 
suits. The renewal of the voting trust, which is about 


expire, for another term of five years, is one indication 


r interests to put the 
has enjoyed since its formation. 


fa desire of the lead 


company on 
better footing than it 
-s in favor of a better future, 

that the 
ig boom in traffic on the sea. 


1 na at +1 > inf 
Chere are also other influen 


babilty opening of the 


among them the. pri 
Panama Canal will start a I 
steamers—the largest sea fleet 
building ves- 
years greatly increased. It 
50 per cent. 


controls 125 
cost of 


The company 


company. The ocean-going 
sels has in the last three 
more to build 
Consequently the 
assets has greatly increased. 


costs at present trom 30 to 


steamers than a few years value 


ago. 


ompany's 


LAKE SHORE & MICH. SOUTHERN 4s OF 1931. 


The se debenture bonds, of an issue of $50,000,000 to ma 
ure in 1931, have of late become rather soft. In 1911 they 
sold at 941%4 and n they are around 92%. This is a con- 
siderable drop for a high grade security such as this bond 
s. The reason does not lie with the operating results 
of the railroad, which, earning as it does at the rate of 27 
per cent. on its stock, enjoys at present the greatest pros- 
perity in its history, but is due to conditions foreign to 
the railr In times of cheap money many banks made 
temp y investments in these bonds in order to employ 


idle funds profitably, and also hold a security of excellent 


market position. Now some of these banks are selling 
thes ls to put themselves in ample funds in view oi 
t b and bi ess expansion which will make 
quite | det s on their resources. This accounts 
for the 1 tion in the price of this bond. 


CHIC AGO GREAT WESTERN 4s. 


bonds ol 


Liquid 1 il irst mortgage 4 per cent. 

this ra 1 by inderwriters seems to have stopped 
J 4 | ( outstanding $22,500,000 of these first 
irtgeage bonds, which, at the time of their issue, were 
offere 2 [he underwriters have evidently lost a 
oreat deal of money on these bonds. Conditions were not 
favorable to t id in the first years after its re- 
organization. In the first full fiscal year after reorgani- 
zation earnings after fixed charges were only $767,908 
The last fiscal year, owing to poor crops, floods and high 
( of eve thin has brought considerable less income 
but the new f ea eht to show a substantial in- 
cre: earning re a corresponding appreciation 
in t e « mortgage bonds. While it is too 
early to form a d led opinion about the future of this 
, t 5 it no danger ahead for these 
ids as lisa to earn more than the fixe 
Under pr¢ uling ce nditions the bond looks 
( ip at its ruli around 77. It contains a fair de- 

( if \ \ attractive speculative possibilities. 
CHICAGO —— WESTERN DOES BETTER. 
A tle better ative sentiment has developed in 
ve ° f the shar of this company and prices have ac- 
z edit 1, appreciated. The buying seems to come mostly 
1 tl la S I e which is after low priced stocks. 
] sal ne hopes are, however, not in order. In the 
fiscal year ended June 30, 1911, the railroad was able to 












Own An Interest In a Railroad 


Do you appreciate that in purc hasing a high-class railroad stock you bee 


come a co-paitner in t] his railroad property, and that from the President 
down to the section foreman the entire organization, employing thousands 
of men, is wor icis g to build up your property and make it more valuable in 


time to come ? 
They are doing this without the slightest effort on your part, and at the 
same time are pa y ¢ or 64 fo use of your money, regardless of 





r stock as an i vestment. 


If incerested: in : denim U. S. Steel, Amalgamated Copper, 

Great Northern, Chesay eake & Ohio, Republic Iron & Steel, 

U.S. Rubber, American Beet Sugar, Atchison, Topeka & 

Santa Fe, Seaboard Air Line, International Harvester 

or Northern Pacific—write us for our special letter on each. 
Each week we issue a weekly letter dealing with one particular stock, 
which afier cereful study we belie ‘4 a good imvestment, yieluing a goo 
return, and also one which should increase in value. This will be sent on 
request. Remember, we are broke ~ for the small as well as the large 
investor We make a specia ty of executing small lots of stock, either to 
be bought outright, on margin, or on o yur monthly payment plan. 


ALEXANDER & G 


mthare pf J New York Stock . 
Members of | New York Cotton | Exchanges 


45 Exchange Place, New York Tel. 7791 Hanover 


ne increase in Vz 





MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 








An Underlying Bond 


We recommend, for safe and conservative in- 
vestment, bonds of an issue of $2,500,000, first 
mortgage, secured ahead of $45,000, 000 bonds 
and about $40,000,000 dividend paying stock. 
The company is one of the standard public util- 
ities of the country. These bonds can be bought 


To Yield Over 5% 


Write for information 


C. M. KEYS 35 Nassau Street 


NEW YORK 














Public Utility Securities 
Yielding Over 5% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 
437 Chestnut Street 25 BROAD ST. 
Philadelphia New York 


60 State St. 
Boston 











Crocker-Wheeler Company 


CROCKER-WHEELER 


Preferred & Common | 
pany well managed, conservatively capitalized, doing 


of twenty yeers’ standing. 
unt of these stocks. Ask 


FULLER & COMPANY 





55 WALL STREET 
NEW YORK CITY 

















Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Eachange 


71 Broadway "Phone Rector 8280 
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earn only $767,908 applicable to the stocks. The fiscal 
year ended June 30, 1912, was a bad one. It will show a 
big loss in the balance for dividends, maybe about 
$600,000, as the first eleven months of the year had al- 
ready shown a decrease of $541,000 in net. In the preced- 
ing fiscal year 4 per cent. interest was paid on $18,000,000 
bonds of the reorganized company, while in the last fiscal 
year 4 per cent. was paid on $22,500,000 bonds. There will 
be for quite a time very little left for the stockholders 
and for this reason the shares lack real speculative at- 
traction at this juncture. 





STEEL’S RISE SINCE TRUST WAS SUED. 

The common stock of the U. S. Steel Corporation 
touched 75 this week, the highest price of the year, a rise 
of 25 points since last October, when on the very day al- 
most that the Government suit for the dissolution of the 
Trust was begun, Steel sold at 50. The rise, therefore, has 
been equivalent to 50 per cent. since October and this 
means an additional valuation of $127,075,625 for the 
5,083,025 Steel shares outstanding. Of course this rise can- 
not be wholly traced to the influence of this suit, but seem- 
ingly investors and speculators, mostly the latter, followed 
the usual Wall street reasoning and bought the stock last 
Fall on the ground that when the suit was begun all the 
bad news was out and therefore nothing worse could hap- 
pen than what was already known and discounted. Never- 
theless, the rise in Steel in the last few weeks has been a 
struggle and the market has shown that it has had to 
take enormous blocks of the,stock from those who be- 
lieved the rise had gone as far as was warranted and that 
the effect of the suit is yet to be reckoned. Not a few ob- 
servers are also not unmindful that a disturbing tariff re- 
duction period is ahead. Extraordinary prices are pre- 
dicted for Steel in the next few months but Wall street 
speculators fear the Greeks bearing gifts and believe stock 
is being supplied freely from the old Steel pool as the 
manipulation is used to excite buying. 








(Established 1865) 


Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


105 S. La Salle St., Chicago 
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Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
CORRESPONDENCE INVITED 











Intelligent Unbiased Advice 





J. Prentice Kellogg 
Frederic Gallatin, Jr. 
Chas. H. Blair, Jr. 
Geo. P. Schmidt 





. 
is necessary to successful Investment or Speculation 


Let us send you a common-sense analysis of any 
property in which you are interested 


We are Commission Brokers and are not interested 
in selling any particular security 





CHMIDT&(JALLATIN, 


111 BROADWAY 
NEW YORK 


Members of 


j New York Stock Exchange 
Albert R. Gallatin 
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THE OPEN MARKET 


AM. GAS & ELECTRIC STRONG. 

The .common stock of the American Gas & Electric 
Company, which was only recently advanced from the 6 
to the 7 per cent. dividend class, sold up to 85 this week, 
with little stock offering. As the stock is $50 par, this is 
a considerable premium, and rumors have been current 
of late of an increase in the dividend to 8 per cent. by 
the end of the year. 

Nearly all the subsidiaries of the company are show- 
ing increases in earnings over those of last year. 
The Atlantic City Electric Company, for July, for instance, 
shows a gain in gross of $5,349, or 12 per cent., and the 
net betterment was $8,701, an increase of 32 per cent. The 
surplus after charges was $27,097, a gain of $7,922 over 
1911, or 41 per cent. The Canton Electric Company shows 
a surplus after charges of $7,569, a gain of $3,091, or 70 
per cent. The Muncie (Ind.) Electric Company gained 39 
per cent. in gross, 14 per cent. in net and 19 per cent. in 
surplus. The Rockford (Ill.) Company was the only com- 
pany in the group of five to show losses. The net fell 
$1,471, or 13 per cent., and the surplus after charges was 
$1,627 less, or a loss of 46 per cent. For the twelve 
months, however, the Rockford company gained 25 per 
cent. net and 41 per cent. in surplus. The Wheeling Elec- 
tric Company gained 31 per cent. gross and 24 per cent. 
net for the 12 months. Every one of the five companies 
showed gross and net gains for the year ended July 31 
ranging from 5 to 36 per cent. The showing is considered 
a proof of the sound management of these companies. 








INTERNATIONAL NICKEL MELON RIPENS. 

The International Nickel Co. shares are proving to be 
more of a gold mine rather than nickel, judging by a 
further big rise in the common stock and the “rights” to 
participate in the subscription to the new stock under the 
merger with the Colonial Nickel Company. The old stock, 
selling both ex-rights and ex-dividend, this week were 
quoted in the outside market at 324 bid and 326 asked, 
which with the rights and dividend on is equivalent to 
342. This price is nearly twenty points higher than when 
the plan was made public, about a month ago. The rights 
are now quoted at 13, the highest ever seen. They had 
sold as low as 9%. The new plan will give the Interna- 
tional Nickel a capitalization of $62,000,000, of which 
$12,000,000 will be 6 per cent. non-cumulative preferred 
and $50,000,000 common. The preferred of the old com- 
pany will be issued share for share for the old preferred 
and 2% shares of the new common will be given for 
each shore of the old. <A special meeting of the share- 
holders on Sept. 5 will undoubtedly ratify the agreement. 
Present earnings are said to be equivalent to over 9% on 
the $38,000,000 new common stock outstanding. 





AUTO SALES SHARES MAKE FURTHER GAIN. 

The shares of the Auto Sales Gum & Chocolate Com- 
pany, which were last week around 39, experienced a fur- 
ther rise this week to 43, with the asking price 45. The 
6 per cent. bonds, however, are selling around 71. There 
have been rumors of the closing of a big deal through 
the signing of the papers for the acquisition of another 
company, but nothing official is obtainable. 





PACIFIC GAS UP ON BEAR RUMORS. 

Some bear rumors emanating from Chicago and which 
were evidently put out with a view to depressing the 
stock, have had the opposite effect intended. The gossip 
took the form of a rumor that the company, which issued 
$20,000,000 5 per cent. bonds earlier in the year, intended 
to put out some additional bonds and that the new finan- 
cing would endanger the dividend -on the common stock. 
In well informed quarters it is declared that the company 
is contemplating no new bond issue. The stock, which 
some weeks ago sold down to 61, is now firm around 65. 
The $3,000,000 additional stock sold some months ago is 
believed to have been absorbed by strong investment in- 
terests who are satisfied to hold the stock for its dividend 
yield. 





H. M. Byllesby & Co. 


Engineers 


CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


- 


Utility Securities Bought and Sold 








TO YIELD OVER 5% 
Rock Island Southern Railway Co. 


First Mortgage 5’s of 1947 


Denomination $1000, $500 and $100. 
Interest f——- January 1 and July 1, 
Optional at 105 and Interest after September, 1913. 

THE ROCK ISLAND SOUTHERN RAILWAY extends from the 
Tri-Cities (Davenport, Rock Island and Moline) on the north to Mon- 
mouth on the south, and branch’ lines to Aledo and Alexis, over their 
own right of way. At the north it connects with the Chicago, Rock 
Island & Pacific and the Chicago, Milwaukee & St. Paul. Atthe south 
it connects with the Atchison, Topeka & Santa Fe, the Chicago, 
Burlington & Quincy and the Iowa Central Railroad Systems. 

We have made a personal examination of the property, and recom- 
mend the bonds as a safe and desirable investment. 


Circular upon application 
LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











ASHDOWN, FEDDE & CO. | 


Certified Public Accountants 


Comprehensive Reports on Investigations and Audits 


f 31 Nassau Street Phone, Cortlandt 7797 NEW YORK : 





WANTED 


INTERNATIONAL NICKEL ‘* RIGHTS”’ 
DU PONT POWDER COM. STOCK 
AMER. GRAPHOPHONE, COM. & PFD. 


S. H.P. PELL & CO. bestersis Untisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover. 37 WALL ST., NEW YORK 





one | opularity of our 6% doubly Secured Certifi- 
cates is des served, not only because they afford a 
most convenient form of investment but also for 
the reason that the safety provided is beyond 
question. Our Certificat tes, issued in denomina- 
tions of $100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are con- 
stantly safeguarded by Capital and Surplus of 
over $400,000.00 as well as by first Mortgage on 
improved real estate—the best security on earth. 
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25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained .this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





WALL STREET AND THE WEST. 

A Wall Street broker in the midst of the harvest sec- 
tion of Kansas is about as rare an object as a Kansas 
grasshopper in the New York Stock Exchange, but a real 
live dealer in Wall Street stocks has been looking over 
the Kansas wheat fields and he has given his views to a 
Topeka newspaper as follows: 
the men of the “Street” as 


There is no ignorance among 
to what the West is doing. Broadly speaking, we know 
better than you do just what your States are producing, 


and what are the prospects for every crop. 

Now money is plenty and speculation is dull—that is one 
good feature. Several small companies have floated their 
stocks and bonds during the past month, and where there 
is merit behind the proposition, we are ready to finance it. 
The wild-cat scheme has small chance any more, and the 
investor is wary of that sort of bidding for money. The 
Westerner, who is constantly railing at Wall Street, ought 


to visit New York and see the thousands of workers who 
are needed there to care for the big enterprises of this 
country. People out here would not have a railroad, a 


trolley system, or a telephone toll line but for the Eastern 
money. It is a mutual helpfulness between the West and 
East. 

It is certainly true that it is a “mutual helpfulness 
between the East and the West,” that must be appre- 
ciated before the two sections are to rightfully under- 


stand each other, but it is gratifying to note that the 














Short Term Securities 


Investment bonds and notes issued to mature in from 
one to five years are favored by many investors as yield- 
ing a somewhat better income than long time obligations. 





| Such securities, particularly of the larger issues, also 
usually command a ready market and are not subject to 
extreme fluctuations in price. 





Our recent booklet, “Short Term Securities,’ met 
with so favorable a reception that we have been 
prompted to issue a second edition. This contains brief 
descriptions of current issues, brought down to June, 
1912. We will furnish copies on request. 


Ask for Booklet S-715 
Guaranty Trust Company 
of New York 
28 Nassau Street 
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$23,000,000 
190,000,000 








western writer of the interview with the Wall Street man 
added this comment: 

That a New York broker could make the sort of talk 
quoted above without becoming involved in heated argu- 
ment was one indication of the changing attitude of the 
West toward the once dreaded “Money Power.” There is 
unquestionably a greater liberality and a better under- 
standing of the financial conditions East and West than 
ever before. 

Wall Street has many sins to answer for, but the aver- 
age Wall Street man is a conscientious, painstaking and 
diligent student of conditions, who is in no wise con- 
cerned with the “Money Power” machinations of a small 
but powerful group of bankers and it is his persistent 
diversion of Eastern capital into Western enterprises 
that “makes the wheels go round” in the West. Some 
day the great West will recognize this fully, as it is now 
learning to do, and then Wall Street as a whole will 
not be condemned because of a few erring ones. 


ATCHISON SHARES IN LARGE SUPPLY. 


That the common stock of the Atchison is hard to bull, 
although the results of the last fiscal year were better than 
generally expected and the present year has opened quite 
assuring the present 6 per cent. dividend be- 
yond all doubt for another year, is attributed to short 
sales as a hedge against purchases of the convertible 4s 
of 1960, the convertible privilege on which 
cffective June 1, 1913. At present there is a difference of 
four points between the price of these bonds and that of 
the common stock. The other Atchison convertible bonds 
have been used for like operations. Owing to this, several 
million dollars worth of common stock have come on the 
market in the last few months. 
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Discriminating Investors 


Austin & Northwestern Ist 5’s of 1941 to yield 4.55%- 
N. Y. € East River Gas Co. Ist 5's of 1944 to yield 4.65%. 
Columbus € Ninth Ave. Ist 5’s of 1993 to yield 4.85%. 


Address Dept. D for prices and particulars 
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International Bankers 
15 William St. 
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iST NATIONAL INSURANCE CO’S SECOND LAP. 

Robert J. Wynne, the President of the First National 
Fire Insurance Company of the United States, with official 
headquarters in the Southern Building, Washington, D. 
C., in a circular letter says he has the henor—which ‘s 
more pleasing to the underwriters of this company than 
it! possibly might be to the subscribers of stock—to an- 
nounce that the first $509,000 of stock has been sub- 
seribed for, and allotted to 2,000 selected owners. ‘There 
remain 931 persons who were left out in the cold because 
they did not act promptly enough, but if they did not 
get in on the first block of. $500,000, the doorway to 
this “unusual insurance opportunity” is still left wide 
open, and if they hurry they can crawl through for 
the second allottment of $500,000, for subscriptions are 
now being taken for it. 

This new company has not yet started in business, but 
from the manner in which it déscribes its prospects, those 
who are selected to buy stock are led to believe it is 
already a huge success, but it is far from that. 

One principle reason given to show that the new com- 
pany will prove such a big money maker is the fact that 
the average earnings last year of twenty-two other Amer- 
ican fire insurance companies was 41.24 per cent. on their 
capital. That form of reasoning is rather ephemeral. 
Just because twenty-two other fire insurance companies 
made a suécess, that fact is no guarantee that this par- 
ticular company can duplicate their record. One might 
as well say that because Mr. John D. Rockefeller at one 
time invested $1,000 in oil, and made $100,000,000 out of 
it, all everybody has to do is to take $1,000 out of the 
bank, put it into oil and then arrange to endow colleges 
etc., out of the $100,000,000 he also expects to make. 

New fire insurance companies have not the easiest road 
before them; they must work hard to make money, the} 
have yet to establish confidence in them; they must 
write their business at a profitable figure, and there are 
many other odds and ends which will have to be over- 
come before a new company can develop into the enor- 
mous success its promoters predict for it. Consequently 
the stock of the company is by no means a good invest- 
ment at the present time, but far from it. 


OUR GENTLEMEN THIEVES. 

Five per cent. interest annually on $120,000,000 rep- 
resents an income of $6,000,000. This is exactly the 
amount the American people could have added to their 
wealth had they not been robbed of this large principal 
last year by get-rich-quick swindlers. 
eral Hitchcock places the 


Postmaster Gen 
amount at $120,000,000, a huge 
sum out of which American investors were filched in the 
last twelve months. 

Not only have investors lost this money, 
income it would have produced had it 
legitimate securities.. That $120,000,000 is dead money. 
No longer can it be recalled to its rightful owners. For 
their ignorance, for their blind faith and for their failure 
to first find out something about the ventures they were 
asked to put their money into, they have 
reward that experience is a good teacher. 

Shedding tears brings poor consolation. 


but also the 


been put into 


only the cold 
It is the duty 
of those who are vitally concerned in preventing frau‘ 
in this country, whatever its nature, not so 
seek the punishment of evil-doers who have 
wrought irreparable injury, for they can be 
attended to by the authorities, as it is to 
national propaganda for a Federal law 
the continuation of the evil. 

All efforts ought to be bent toward.preventing the 
waste this year of another $120,000,000. . That is a 
paramount duty in which every honést. banker, broker 
and publicist is vitally concerned, for an annual waste 
of such a large amount must have a paralyzing effect on 
commerce, and if continued long’ will. eat into the bul- 
warks of the national confidence in the ihtegrity 
stability of all our securities. 

We should have stpervisory laws which will make it 
unnecessary to always- haye- before us the warning sign, 
“Caveat Emptor.” 


much to 
already 
properly 
carry on a 
designed to check 


and 
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We beg to anr ) those whose funds for investment are not 
available in sums of $1,000 pal i more ‘that we have caused to be 
installed in all our offices a special « departr nent to deal in 

Send for Our Booklet describing several $100 that yield 
5% to 6% 

Since the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 
which it has brought out 

Address Communications to Dept. K. 
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NEW M’CRUM HOWELL COMPANY. 
Old Stock Interests Practically Wiped Out Under the 
Plan—Swindle Unpunished. 

Unless some change occurs in the meantime, the re- 
organization plan decided upon for the McCrum-Howell 
Company by the creditors committee, proposes the for- 
mation of a wholly new company under the manage- 
ment of new interests entirely. The new company is to 
issue preferred stock, part of which is to be sold for 
cash to provide working capital, and part to be given 
to the creditors in payment for their claims. In ad- 
dition the creditors are to receive some new common 
stock, and the balance to be offered to the holders of 
the present common and preferred stock, of which the 
old company had outstanding $3,500,000 of each class. 

The creditors’ committee has been working for a 
long while digging into the company’s financial condi- 
tion to ascertain the cause of its insolvency. It has dis- 
covered that the financial statements issued were not 
true, but were grossly exaggerated. 

The new company is to have an authorized capital of 
$1,600,000 preferred, and $3,000,000 common stock; of this, 
$875,000 of the preferred is to be sold for cash, to pro- 
vide working capital. The creditors are to receive 25 
per cent. of their claim in preferred stock and 75 per 
cent. in common stock. 

The creditors’ committee has discovered that the sup- 
posed surplus of the company has dwindled down into 
a net indebtedness in excess of $2,600,000. The state- 
ment is unofficially made that the stockholders will be 
asked to subscribe to new preferred stock at 95, and 
will receive a bonus of 100 per cent. in new common 
stock. If this assessment is decided upon, it will vir- 
tually amount to almost as much as if the stockholder 
made an original investment in the securities of this 
company. 

So far nothing has been done to bring to book those 
officials of the company who permitted the issuance ‘of 
fraudulent statements over their names, who allowed 
the publication of a grossly exaggerated valuation of as- 
sets, the greater part of which never existed except in 
their minds, and who finally authorized the payment of 
dividends on the common stock up to the very day oi 
the collapse. These dividends certainly were not earned, 
a fact established by the constantly increasing floating 
debt of the company, which at the time of its failure 
ran over $2,000,000 and which, when the company failed, 
and daylight was let into this fiasco, showed that the 
surplus of over $500,000 quickly evaporated, and in its 
place there appeared a deficit close on to $4,500,000. 
This swindle was so cleverly operated and covered by so 
many false statements that the company’s bankers were 
completely deceived into a feeling of confidence that the 
securities were as represented to them. 

Is nothing going to be done to bring home to the 
doors of its perpetrators the guilt for this criminal oper- 
ation in high finance? Is the investing public to be al- 
lowed to form the impression that criminality: and ras- 
cality are to go unpunished when they are uncovered 
in supposedly conservative financial circles, and only the 
lowly criminals in finance brought to task for their mis- 
deeds? 


AMERICAN CAR & FOUNDRY’S REVIVAL. 

This company is once again doing an enormous busi- 
ness and operating at full capacity for the first time in 
five years. It is claimed that its earnings in the three 
months ended July 31, 1912, have been at the rate of 10 
per cent. on the $30,000,000 common stock. In view of 
the enormous shortage of cars the company is assured of 
a big and profitable business for many months to come. 
Car building has fallen far behind the requirements of the 
railroads and there is now naturally a rush of orders. It 
is therefore no surprise that an increase in the dividend 
from 2 per cent. to 4 per cent. or even 5 per cent. is ex- 
pected before the close of the year. This explains the 
advance of the stock to over 60. 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 

Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 
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A DOUBTFUL SOUTHERN PACIFIC “MELON.” 

Wall Street is in the habit of interpreting events in ac- 
cordance with its temporary mental attitude. If bearish it 
usually leans to the darker side of an event, and if bullish, 
to the brighter side. In a slumping market Wall Street 
would have acted as if it were scared to death over the 
future of the Southern Pacific because of a possible segre- 
gation from the Pacific Mail Steamship Co., which, by the 
way, is a rather losing proposition. In the bullish senti- 
ment of this month, however, Wall Street took a cheerful 
view of the possibility that railroads will have to get rid 
of their steamers. The claim is that the Southern Pacific 
will then distribute its $10,100,000 Pacific Mail stock as 
an extra dividend. What a melon for the holders of the 
$272,675,000 stock of the Southern Pacific the $10,100,000 
Pacific Mail stock would be. It would amount to some- 
thing valued at about one dollar per share for Southern 
Pacific. The Pacific Mail Steamship Co., as it is now, has 
not paid a dividend since 1899. It showed in this period 
insignificant profits in four years only, and deficits in nine 
years. 








For the last twenty-five years, we and our predecessors 
have been making and selling FIRST MORTGAGE 
LOANS of the highest grade. The experience of our 
clients during these years has demonstrated that our 
Mortgages are the Safest and Most Satisfactory Invest- 
ment. 

Send for our latest list describing our First Mortgages 
and First Mortgage Bonds secured by improved Chicago 
real estate, in amounts of $500 and up, at 54% and 6% 
interest. All titles guaranteed. 
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REGULATION OF UTILITIES. 

The Department on Regulation of 
Jtilities of the National Civic Federa- 
tion has prepared an interesting com- 
pilation and analysis of the public util- 
ity regulation laws of the various 
states of the Union. This is one of 
fifteen parts of the pamphlet and it is 
being distributed to interested persons. 
Emerson McMillin is Chairman and 
John H. Gray is Director of Investiga- 
tion, at 1 Madison Avenue, New York 
City. 

Later on the department purposes to 
cover the history and status of the 
different commissions and the economic 
as well as the legal phases of regu- 
lation. 

APPRECIATES SUPERIORITY, 

I also wish to take this opportunity 
to express my appreciation of your 
journal as an authority on financial 
matters. I have subscribed to several 
papers of this kind, but I find that 
yours ranks superior to any I have 


ever received. 
GEO. W. MORSE. 


TELEPHONE CO, RECEIVER, 
Judge C. B. Henry in the Common 
Pleas Court in Harrisburg, Pa., has 


appointed S. R. Caldwell of West Ches- 
ter, Pa., temporary receiver for the 
United Telephone & Telegraph Com- 
pany of Philadelphia. The United is a 
subsidiary of the American Union Tel- 
ephone Company, for which the United 
States Court had already appointed re- 
ceivers. 

WEEKLY COTTON MARKET LETTER. 
Renskorf, Lyon & Co, 43-49 Exchange 
Place, New York. 

At the 11% cent level traders seem 
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To Net 54% and 6% 


WE own and offer First Mortgage Gold Bonds in denominations of 
$500 and $1,000, secured by the highest class of centrally located, 
improved, income-producing Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss 
of a single dollar of any client’s interest or principal. 

You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 


We will be pleased to submit a list of conservative in- 
vestments to net 54% and 6% ‘nterest. 


Write for Circular No. 3 
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spot cotton in the southwest. Crop ac- 
counts upon the whole are favorable 
It is too early, however, to take too 
much for granted in regard to the ulti- 
mate outcome of this year’s growth, 
and on that account bearish sentiment 
is held in check. 

At the moment we can see nothing 
upon which to predicate a permanent 
advance, so continue our advice to sell 
futures on all hard spots. 


ARRESTS FOR LAND SWINDLE. 


week arrested Claude J Van Slyke, 
president, and James A. Robinson, sec- 
retary of the New York Central Realty 
Company, a bankrupt concern. The two 
men were arrested on indictments re- 
turned by the Federal Grand Jury 
charging the concern, which had an of- 
fice at 170 Broadway, with the use of 
the mails to defraud investors in the 
stock of the company. The frauds are 
declared to have totaled $500,000. W. 
J. Cooper, once president of the con- 
cern, and Ernest Sharp, also connected 


disposed to even up accounts pending 
the September bureau and further news 
on the growing crop and movement of 


Post office 
New York 


inspectors located in the 


district on Friday of 


with the company, are already under 


this indictment. 





COPPER PRODUCTION ON THE INCREASE. 
July Output Breaks All Records—Substantial Increase 
in Surplus Stocks—Public Little Interested. 

The contention which we have all along maintained, 
that owners of copper mines in partial process of develop- 
ment would rush their production ahead to take ad- 
vantage of their opportunity of the price of the metal 
could be maintained around seventeen cents a pound, is 
more than confirmed by the statistics the producers have 

published of the July output. 

There was mined in July, 137,169,120 pounds of copper, 
by far the greatest production ever shown in a single 
month. The figures for August, September and October 
are likely also to break all records, with the probable 
result that the surplus stocks of metal will continue to 
mount. 

Of late an evident inclination has been noted on the 
part of consumers to hold off in their purchases, believing 
that if the production continues to increase the price of 
the metal will have to come down. The producers, by 
their outward expressions of confidence, indicate that 
such will not prove to be the case. They are banking on 
a great industrial revival which will consume with ease 
around the current prices, all the copper the old and the 
new mines can turn out for the next year or two. 
Whether that hope will be realized, the future alone will 
prove for no one at present can claim this as a certainty. 

As for the public itself, it has steadily refused to allow 
itself to be worked into a fever heat of speculation in 
copper stocks. This cold disposition on the public’s part 
has been rather disconcerting to the speculating copper 
producers who would very much like to transfer their 
holdings into other hands after having carried their burden 
so long and through so many wearisome months. Instead 
of paper profits, they would like to have theirs in cash 
and cash can only be gotten by finding buyers other than 
a short interest, which does not hold stocks long. 

There was once a time when every cent advance in cop- 
per acted as a powerful stimulant to speculation, but the 


late rise has attracted little public notice, and has in fact 
been viewed with stolid indifference. 

The public has lost so much money in mining securi- 
ties that it fears and dreads them now. It may take some 
years before this aloofness will wear itself out of the 
public’s memory, and that state of mind is not without 
its advantages, for it is quite noticeable that notwithstand- 
ing the bright side which the copper producers have 
shown their industry reflects, there is hardly any new 
exploitation of new mines by promoters who in former 
times were here, there, and everywhere, for then there 
was always a chance to interest people in mining stocks. 


NO PENNSYLVANIA DIVIDEND INCREASE. 

Evidently for speculative purposes, rumors have been 
circulated of an early increase in the Pennsylvania rail- 
road dividend from 6 per cent. to 7 per cent., possibly in 
October. There is no Justification for such an increase. 
While the road’s earnings are improving, yet the showing 
is not on such a scale as to hold out hopes for a higher 
dividend at an early date. An increase of 1 per cent. in 
the dividend requires $4,530,000, as the present total out- 
standing stock amounts to the enormous sum _ oi 
$453,877,850. The situation has not brightened sufficiently 
to warrant a dividend increase by a conservative railroad 
management, such as the Pennsylvania enjoys. Then the 
wage increase issue is not yet decided. For this reason 
the stock is as high as conditions warrant. The recent 
talk of a dividend increase seems rather premature and 
possibly inspired by speculatively inclined holders anx- 
ious to see a rise. 








Absolute yg for your money is assured if 
you invest in estern Farm Mortgages, fur- 
nished by us for 30 years without the logs of a 
dollar. Send for booklet ‘‘I"’ andjlist of offer- 
ings. Highest references furnished. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Aug. 23, 
the time of going to press. 





THE BULL MOVEMENT CHECKED. 

The opinion was expressed in this column one week ago 
that shrewd professional speculators, under cover of the 
renewed bullishness engendered by the fine agricultural 
outlook and business improvement, were supplying freely, 
at the top prices, the stocks which western bulls and other 
late-coming optimists seemed to be eager to buy. The re- 
sult appears to have been that the market has been filled 
with stocks temporarily and the aforementioned specula- 
tors do not seem in any haste to buy back what they had 
sold. The talk about a big boom in the market from now 
on has materially lessened. A move that was not liked 
during the week was a manipulative turn in copper stocks 
which were brought forward with a considerable flourish 
of statistics about ‘a so-called copper famine. 

Two factors have intruded themselves this week which 
may work against the market and which undoubtedly 
have already had some effect. First, political rancor has 
increased, with radical, if not disturbing expressions from 
the leading candidates, and second, some very unpleasant 
revelations with respect to corrupting corporation in- 
fluences in past campaigns were made at Washington. The 
large interests in Wall street and elsewhere never relish 
such exposures of inside operations and the rumors at 
Washington that a wholesale probing is likely before elec- 
tion furnishes material for further uneasiness. Then, too, 
the bountiful crops have been overworked as material to 

stir up bullishness and the increasing evidences of the 
near approach of a tight money period are quite plain now, 
even to the novice in finance. It would seem that a market 
which had shown the highest prices of the year only re- 
cently for fully fifty prominent stocks must be due for 
some reaction, even if we are in a bullish period. There is 
undoubtedly room for further advance in such stocks 
whose roads lie in the regions where the crops are showing 
up phenomenally large this season but the shares of these 
roads have been liquidated quite heavily in the last ten days 
because of the big advances these stocks had shown and it 
would be no more than natural were these stocks to lose 
some of their rise on both real selling and bear attacks be- 
fore resuming the advance. The public participation in the 
recent rise has been only moderate and it has been also a 
wiser public, too, than formerly that has been buying and 
selling stocks in recent months. There has been no plung- 
ing or overextending and the participants have generally 
kept their heads. In view of the recent rise and subsequent 
trend again downward, a waiting period, to get a better linc 
on the movement, is not unlikely. Possibly some big 
speculators, rather than a large element of the public, will 
be found, in the end, to have bought more stocks than they 
were able to dispose of at a profit to themselves. 


THE SITUATION ON FRIDAY. 

The selling pressure which was in evidence all during 
Thursday’s Stock Exchange session, was absent during 
the morning and the market grew dull with fractional ad- 
vances in the early part of the session, due to short cov- 
ering. In the absence of general interest in the leading 
speculative shares, the Tobacco and Copper issues were 
taken in hand and made strong. Steel and other indus- 
trial shares were firm, but dull and large interests seem- 
ingly were taking no great interest in market movements. 
There was general interest in the testimony given st 
Washington by the chief political agent of the Standard 
Oil Company with respect to contributions to the Re- 
publican campaign fund in 1904, but it had no market 
effect. The preliminary bank figures indicated a cash 
loss to the Associated Banks of $5,000,000 for the week. 


CHESAPEAKE & OHIO. 

The assertion that of the Hawley holdings of this stock 
none has come on the market, is undoubtedly true. What 
kept this railroad’s stock down has not been so much the 
large selling of stock, but the fear of it. Edwin Hawley’s 
estate holds 38,449 shares of the Chesapeake & Ohio and 
it is natural that big speculators steered shy of the stock 
as long as such a big amount was hanging over the 
market and liable to swamp it any day. But the trustees 
of the estate are not liable to sell in declining markets 
or to start liquidation of the estate with Chesapeake & 
Ohio, for of the stocks left by Mr. Hawley only the C. 
& O., 5,000 shares of Reading common and 150 shares 
of the Guaranty Trust Co., are dividend payers. ‘The 
trustees have to depend mostly on these securities for an 
income. The other securities left by Mr. Hawley—12,850 
shares Interborough-Met. common, 12,600 shares Iowa 
Central common, 26,000 shares Missouri, Kansas & Texas 
common, 2,350 shares of Clover Leaf common, 12,500 
shares of Western Pacific and 17,500 shares of the Min- 
neapolis & St. Louis pay no dividends and will not pay 
any for quite a long time. These trustees are also well 
posted on the condition of the Chesapeake & Ohio and 
know that the last fiscal year was better than its pred: 
cessor, as it brought 6.8 per cent. on the stock, against 
5.14 per cent. in the preceding year. It would have been 
foolish to liquidate that stock in face of such an im- 
provement in earnings. The big block of stock left by 
Mr. Hawley may not come on the market at all or at 
least for a long time. It may, indeed, go into the hands 
of a rich syndicate and be kept intact for years. 


ST. PAUL. 

The recovery in the common stock was natural. There 
was a big short interest in it at the time the latest upward 
movement in the stock market set in and covering was 
deemed advisable. However, it will require a few years 
of excellent business to enable the railroad to restore the 
dividend to 7 per cent. Last fiscal year’s total net was 
$15,379,587, from which after payment of fixed charges 
and the preferred dividend of 7 per cent. there remained 
less than 1 per cent. for the common stock. To pay 5 
per cent. on this stock the railroad will have to show an 
increase in net of about $7,000,000 for it will have to earn 
$1,750,000 more for fixed charges on account of the recent 
issue of $35,000,000 414 per cent. convertible bonds and 
$4,660,000—the difference between 1 per cent. earned last 
year and 5 per cent., if the 5 per cent. dividend shall be 
maintained. In order to pay 7 per cent. the railroad will 
have to show an increase of about $9,250,000 in net, or at 
the rate of $760,000 a month, which is highly improbab! 
at present. Undue optimistic forecasts that there will be 
an early restoration of the former 7 per cent. dividend are 
therefore not at all justified. 


e 


COLORADO & SOUTHERN. 


The last fiscal year has brought earnings for the com- 
mon stock, equal to 2.64 per cent., against 5.22 per cent. 
in the previous year. The margin of safety for the 2 per 
cent. dividend on the common stock, which is usually 
paid in December, has, therefore, become very small, thus 
endangering the continuance of this dividend. Whether 
the common stock dividend will be maintained depends 
entirely on the turn of business in the new fiscal year. 
The prospects that business will be good are excellent 
On the other hand the property is controlled by the Bur- 
lington, which is ultra-conservative when it comes to divi- 
dend distributions. Of the shares of this railroad the first 
preferred, selling around 74, are the most attractive, as 
there is no danger to the 4 per cent. dividend. At the 
present price the first preferred stock yields investors 
about 5.5 per cent. and gives them also good speculative 
opportunities, as in good times this stock is liable to ad- 
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$750,000.00 


HART-PARR COMPANY 


7% Cumulative Preferred Stock 
PREFERRED AS TO BOTH ASSETS AND PROFITS 


Par value of shares, $100 each, full-paid and non-assessable. Dividends quarterly, January, 
April, July and October. Annual Sinking Fund of 3% for purchase up to 110. 
Redeemable in whole at 110 and accrued dividends. 












CONTINENTAL & COMMERCIAL TRUST & SAVINGS BANK, CHICAGO, Registrar. 
MERCHANTS’ LOAN & TRUST COMPANY, CHICAGO, Transfer Agent. 












The Hart-Parr Company is the oldest manufacturer of gas and oil tractors. Its products are used ex- 
tensively in every agricultural country in the world, The company’s plants are located in Charles City, lowa, 
and are considered the best of their kind, 









Books and accounts audited by Barrow, Wade, Guthrie & Company, New York and Chicago. 
Properties appraised by American Appraisal Company, Milwaukee. 

Legality of issue passed upon by Spooner & Cotton, Attorneys, New York. é 

Abstracts of titles passed upon by Ellis & Ellis, Attorneys, Charles City, Iowa. 


CAPITALIZATION 









AUTHORIZED ISSUED 
wy 3, Se eee $1,500,000.00 $750,000.00 
CORE. sk 6 oo. 5 00 6:40656044060469 4005 1,000,000.00 1,000,000.00 








FINANCIAL SUMMARY 
Net Tangible Assets, Above All Debts...... $2,110, 188.48—$281.36 per share 


Not including patents, good-will, etc., which, although very valuable, have not been capitalized. 
Net Quick Assets, Above All Debts.......... $907 ,737.63—$121.03 per share 
Surplus and Undivided Profits....... 205 sented $360,188.48— $48.02 per share 
Average Annual Net Earnings, Last 3); Years.$339,617.31— 45.2% 


After liberal depreciation---Annual dividends on this issue earned more than six times over. 
Net Earnings, Jan. 1, 1912, to May 11, 1912 (4 mos. 11 days)........ $106,385.35 
Annual Dividend Requirements on this issue...................... $52,500.00 


SAFEGUARDS AND RESTRICTIONS FOR THE PREFERRED STOCKHOLDERS 


NOTE. These are embodied in the Articles of Incorporation, which makes them legally binding. 


1—NO PRIOR LIENS.—Company has no mortgage or bonded indebtedness, and can have none without writ- 
ten consent of three-fourths of Preferred Stock. 

2—NET QUICK ASSETS AGREEMENT.—Company cannot pay any dividend on the Common Stock unless 
its net quick assets, over and above its current liabilities, after paying such dividend, shall equal or 
exceed $100.00 per share on the Preferred Stock then outstanding. 

































3—SURPLUS AGREEMENT.—Company cannot pay any dividend on the Common Stock, unless its surplus, 
aster. payne such dividend, shall equal or exceed $50.00 per share on the Preferred Stock then out- 
standing. 


4—SINKING FUND.—Company must set aside annually 3% of the greatest amount of Preferred Stock out- 
standing at any on: time, for the purchase of Preferred Stock in the open market at 110 and ac- 
crued dividend or less. 

5—PREFERRED STOCK REPRESENTED ON BOARD OF DIRECTORS.—When present authorized issue 
has all been sold, the Bankers will nominate a Director to represent the Preferred Stockholders. 

6—LIMITATION OF FUTURE ISSUES.—No additional Preferred Stock can be authorized unless the net 
earnings of the preceding twelve months shall have equalled or exceeded two and one-half times the 
dividend requirement on the Preferred Stock then outstanding, and also on that proposed to be issued, 
Any future issue of Preferred Stock shall be snbject to the same Safeguards and Restrictions as the 
present issue, as regards prior liens, net quick assets per share, surplus per share, sinking fund, etc. 


CONDENSED BALANCE SHEET 


Basis—Barrow, Wade, Guthrie & Co., Audit May 11, 1912 


(After adjustment of new capital) 





ASSETS LIABILITIES 
Plant, Buildings, Machinery, and a SW Peer rae $ 750,000.00 
other Tangible Assets............ $1,202,450.85 SE eS as wee eae ee 1,000,000.00 
Merchandise, Receivables, Cash and ME SREMOE EARDEICIOS 4.0060 cc cceecee 280,172.83 
other Current Assets ........... 1,187,910.46 Surplus Sere Cree Peer 360,188.48 
$2,390,361.31 $2,390,361.31 


NOTE.—Patents, Trade Marks, Good-Will, etec., are not capitalized, 


A eircular fully describing this issue will be sent upon request. Signed copies of the 
audit, appraisal, articles of incorporation, and abstracts of titles may 
be inspected at our offices, 


PRICE, $103 PER SHARE AND ACCRUED DIVIDENDS FROM AUGUST Ist 


Eastman, Dillon & Co. 


Members New York Stock Exchange 


INVESTMENT BANKERS 
71 Broadway, New York 


This advertisement appears as a matter of record only, all of the above issue having been sold to investors 
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N. Y., ONTARIO & WESTERN. 

The New York, New Haven & Hartford, which owns a 
majority of the $58,113,000 stock of the New York, On- 
tario & Western, which it acquired in 1904 at $45 a share 
and recently tried to sell to the New York Central but 
was enjoined by the Public Service Commission, has sur- 
prised the minority stockholders with an announcement 
of its willingness to buy their shares either at a price to 
be determined by the Public Service Commission or by 
a direct arrangement with them, The latter ought to 
receive at least $45 per share—the price the New Haven 
paid eight years ago, for the majority holdings. In these 
eight years the Ontario has been improved greatly and 
has been able to pay 2 per cent. on its stock up to this 
year. There is no good reason why the minority holders 
should be offered less than $45 a share. 


THE INDUSTRIALS 


DISTILLERS’ SECURITIES. 

Of late a little more than the usual attention has been 
paid to the shares of the Whiskey Trust and some specu- 
lative buying at advancing prices has become noticeable. 
It is claimed that the company will profit a great deal 
from the low prices of corn and the prosperity of the 
U. S. Industrial Alcohol Co., a majority of whose 
$12,000,000 common stock, on which an early dividend at 
the rate of 4 per cent. is predicted, the trust holds. At 
present 2 per cent. is being paid on the $30,784,000 stock 
of the Distillers’ Securities Co., while only about 2.75 per 
cent. was earned. The present fiscal year may show in- 
creased earnings and bring a dividend increase to 3 per 
cent. or more. Action on the next dividend will not, how- 
ever, take place until October. 








INTERNATIONAL STEAM PUMP. 

This is one of the few industrial companies that has 
not benefited marketwise by the revival in industrial activ- 
ity, although the company has done fairly well, even in 
years of depression. The lack of interest in the shares 
is probably due to fears that the large holdings of the 
late president of the company, who met his death on the 
Titanic, may yet be thrown on the market. 


CORN PRODUCTS REFINING CO. 

A good speculative interest has developed in the 
shares of this company, prompted by the prospects of a 
big corn crop. The company is paying 5 per cent. on its 
7 per cent. cumulative preferred shares. In the last five 
years the company’s surplus, after paying 5 per cent. on its 
preferred stock, varied from $550,000 in 1912 to $971,000 
in 1907. As the total outstanding preferred stock amounts 
to $29,826,900, it ought to be easy for the company to 
earn this year enough to either increase the preferred 
dividend to 7 per cent. or pay off a part of the back 
dividends. The company is grinding about 100,000 bushels 
of corn daily and the present lowered corn prices mean 
a great deal for the company. The preferred stock, now 
around 86, sold in 1909 at 93%—the highest price of 
record. The common stock which is purely speculative, 
was helped a little by the appreciation in the price of 
the preferred. 


N. Y. AIR BRAKE. 

Only recently, when this stock sold below 70, attention 
was called to the possibilities ahead of this stock. Since 
then the price has gone up above 82. The business of 
the company is reported to be gratifyingly large at this 
time and an early declaration of a dividend at the rate of 
5 per cent. or 6 per cent. is predicted. As the stock 
usually fluctuates a great deal, the 6 per cent. first mort- 
gage convertible bonds, now at 102, and convertible into 
stock at par, ought to appeal strongly to speculative in- 
vestors. This bend issue amounts to only $3,000,000 and 
the stock capitalization is $10,000,000. The stock has lost 
its speculative atractiveness owing to the recent heavy rise, 
which was to the highest price since 1910. 





We desire to call attention 
to our well equipped 


Statistical Department 


and invite correspondence 


Renskorf, Lyon & Co. 


New York Stock Exchange 
New York Cotton Exchange 
New York Produce E: 

j Board of Tr. 

New Orleans Cotton Exchange 

Associate Member 
Liverpool Cotton Association 


43-49 EXCHANGE PLACE, N.Y. 
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FRITZ VON FRANTZIUS 


122-124 S:'La Salle St. Cosa Barlienes Bask 
Chicago Building 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


STOCKS BONDS GRAIN 








WRITE FOR PARTICULARS OF OUR NEW OFFER 
In Connection With 
THE WEEKLY FINANCIAL OUTLOOK 


THOMAS GIBSON 
New York 





29 Broadway 





TEXAS OIL. 

The annual statement of the Gates Oil Corporation for 
the fiscal year ended June 30, 1912, was issued this week. 
It cannot be called satisfactory and does not at all jus- 
tify the recent advance of the 5 per cent. stock to 130. 
While the gross earnings were $14,529,541, an increase of 
$3,297,886, the amount earned on the stock was $499,113 
less than for the preceding year. The total amount avail- 
able for dividends was equivalent to only 8.16 per cent. 
This does not forecast an early increase in the dividend. 
There may be one to 6 per cent. or even 7 per cent. to help 
the distribution of the stock, but it does not look as if 
there were a chance of the restoration of the 10 per cent. 
‘dividend, which was cut in two last September. The pub- 
lic is not interested in this stock. It is afraid of it, espe- 
cially at the high price. Big interests have been doing 
most of the boosting of these shares. 





We Trade in 
The following Securities: 


Computing-Tab.-Recording. 
American Cigar Company. 
Swan & Finch Company. 

Porto Rico Amer. Tobacco Co. 
United Cigar Stores Co. of Am. 
Standard Oil Subsidiaries. 


BAMBERGER, LOEB & CO. 


25 BROAD ST., NEW YORK 


’Phone 5500-5501 Broad 
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WRITING PAPER DIVIDENDS NOT EARNED. 

From time to time efforts are made to put up the 
preferred stock of the American Writing Paper Co.,—the 
issue that is listed—and to interest a larger public in the 
fortunes of this company. It is claimed that this current 
year promises to be one of the best in the company’s 
history since not only is the demand larger for book paper 
and stationery, but prices are also higher. That is all true, 
but so is also the fact that expenses have likewise ad- 
vanced. “The company earned on its $12,500,000 7 per 
cent. preferred only 1.80 per cent. in 1910 and 2.11 per 
cent. in 1911, but has nevertheless paid 2 per cent. on this 
stock each year. In other words, 4 per cent. has been 
paid in these two years, while only 3.91 per cent. has been 
sarned. Even if the current year should bring a balance 
of 4 per cent. it would not justify a larger dividend than 
3 per cent., but it is doubtful if such a distribution will be 
made. The record of the company since 1901 is as follows: 


Charges and Net 

Net earnings Sinking Fund income. 
BOGOR. «cede $1,064,086 $900,000 $164,086 
ae 1,605,182 958,850 646,332 
ee 1,224,109 965,575 258,534 
| a 1,563,756 974,375 106,776 
1,246,536 981,131 264,636 
ERS 1,334,034 989,550 344,484 
Seer 1,302,116 950,000 352,116 
re 694,784 950,000 Def, 255,216 
re 1,410,830 950,000 460,830 
s..6-4 & Ra.0-0 1,175,267 950,000 225,267 
|) err 1,213,323 950,000 263,323 


These figures fail to reveal a very impressive earning 
power for the preferred shares. The company’s stock 
capitalization consists of $9,500,000 common stock, which 
sells in the outside market at around 4, and $12,500,000 
preferred stock, selling -around 39. According to these 
prices the total market value of the shares is less than 
$5,500,000. Against this there is a bonded debt oi 
$17,000,000, of which $1,771,000 is in the sinking fund, and 
$1,325,500 in the treasury. There is therefore a bonded 
debt three times as large as the value of the stocks. This 
means that the property belongs to the creditors, while 
the shareholders have only a slight interest in earnings. 


THE ORIENT RAILWAY IN ENGLAND. 

Weighing carefully the significance of some of the 
articles appearing in the London financial press touching 
the present position of the Kansas City, Mexico & Orient 
Railway, we are impressed by the revelation that the 
London Bondholders’ Protective Committee has failed to 
induce many bondholders, large or small, to deposit their 
securities with the Committee. 

While these press notices purport to tell of a much im- 
proved situation for the property, which is due to the 
excellent crop prospects, they also hint at a great loss to 
the non-depositing bondholders if they refuse to come 
into the fold. One of these financial publications con 
cocts the yarn that those who do not deposit their bonds 
are not likely to realize more than two-fifths of the face 
value of the bonds when the road is eventually sold 
through foreclosure to a new company organized under 
the auspices of the English and American Bondholders’ 
Committee. 

Such stuff is all hocus-pocus, intended to frighten the 
bondholders. As far as we can learn here, and very 
little information creeps forth from the silence with which 
the Protective Committees are surrounding their work, 
little progress is being made in perfecting any reorganiza- 
tion plan. For the present at least the disposition on the 
part of all interested in the Orient is to allow the capa- 
ble receivers now in charge to finance their emergency 
requirements through the sale of receivers’ certificates. 

Some of the large American bondholders also have not 
deposited their holdings, preferring to first await what- 
ever reorganization plan is decided upon, before stamp- 
ing it with their approval. We are somewhat amused by 
the efforts made by the English Committee to make it 
appear that it was their timely presence in America that 
prevented the road from falling into the lap of Wall street. 
Ili the connections of some of those whose names are 
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NVESTMENTS were once re- 
I stricted to menof millions. In- 

vestments now are extended to 
millions of men. 

You may become an investor if 
you have only $20, and can save $5 
amonth. Through our Partial Pay- 
ment Plan you may buy one share 
of stock and pay for it on in- 
stallments. 


Send for Circular 22— 
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71 BROADWAY NEW YORK 











on the American Committee are any index, the Orient is 
there right now. 

Whether Wall street has taken hold of the Orient or 
not is of little concern to the bondholders who realize 
that this is not the time for high-flown sentiment, but 
for some action which will protect their investment. If 
a direct appeal to the public failed to finance the Orient 
to completion, then the bondholders will not object to 
Wall street finishing the uncompleted task. 

The United States & Mexican Trust Company, trustees 
for the first mortgage bond issue of the Orient system, 
has filed a petition in the Federal Courts in Kansas for 
foreclosure. No action so far has been taken by the 
Texas Court. Judge John Polluck, who appointed the re- 
ceivers, is however, not expected to order a foreclosure 
sale until plans now being formulated are completed and 
passed upon. 


A REASON FOR THE RISE IN MARCONI. 

We have waited long for a satisfactory explanation of 
the recent rise in American Marconi shares, far above 
their par value notwithstanding the absence of dividends 
and the prospect that none will be forthcoming for some 
years yet. We appreciate that Marconi Wireless has a 
bright future but that hardly justifies the very great ad- 
vance this stock has seen. 

3ut we are now told by a broker who makes a specialty 
of wireless stocks that they have a peculiar sentimental 
value, a value other than is contained in the mere money 
value. This, it is averred, is what prompts people to pay 
excessive prices for the wireless shares. 

Oh, if other stocks only had such a value also, what 
an Elysium this earth would be for our promoters. They 
could snap their fingers at postoffice inspectors, and defy 
them to stop their business and thus prevent the Ameri- 
can people from buying their wares to satisfy their senti- 


mental desires. 


Market Helps 


We aim to serve our customers by advising 
them regarding the probable course of prices 
and the better stocks to purchase or sell. Drop 
us a line stating your doubts. 


(HisHOLM & CHAPMAN 


{ New York Stock Exchange 
Members ; New York Cotton Exchange 


New York City 








71 Broadway 
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i CONTRACTORS 


{ Bids Opened September 13, 1912 
i for the construction of Section No. 1 of 
the Southern Boulevard and Westchester 


Avenue Rapid Transit Railroad of New 
York City. 

7,127 feet of three-track subway in 138th 
Street and Southern Boulevard from Alex- 











. . id e 99 
Messages to Great Britain and Ireland, ‘“‘ Via Marconi, disher Areca t> cheaut 400Ck Givent. 
4 Write or call concerning form of con- 
; are accepted at all offices of the tract, plans and specifications. * 


PUBLIC SERVICE COMMISSION 


WESTERN UNION TELEGRAPH CO. FOR THE FIRST DISTRICT 


154 Nassau Street New York City 
RATE FROM NEW YORK, 15 CENTS PER WORD 


; , . CONTRACTORS 
Deferred messages in plain English at half rate. Bids Opened September 12, 1912 


























f 
; for the construction of Section No. 1 of the ex- 
. tension of the Fourth Avenue, Brooklyn, Rapid 
DIVIDENDS much less than the public has to pay, | Transit Railroad of New York City. 
=e so that their loss in the aggregate are 5,771 feet of four-track subway in Fourth Ave- 
oe wr RICAN SUG © usually not very large. nue, Brooklyn, from 43rd Street to 64th Street. 
‘ og Be eee - Seenanaetin ~<4 Also for the construction of Section No. 2, 7,939 
cent. (1% %) has been declared on the bo $100 BONDS Se. from Gath Strect to Seth Beret — 
ferred Ca ital Stock outstanding, payable , — ~~ oe : 
on October 1, 1912, to the stockholiers of Quotations es by he Muir & Cov Write or call concerning form of contract, plans 
record at close of business on September 1 Broadway, New vera it land specifications. 
16, 1912. Checks for the payment of divi- id. ered. - 
4 dend will be mailed. Transfer books will Impegial Chinese Gov't, 54, 1961... < 96% PUBLIC SERVICE COMMISSION 
\ not be closed. HENRY A. CLARK, Secretary Central Vermont Ry. Ist, 4¢, 1920 .. 91% 93 
Dated, New York, August 21, 1912.  — Chic., B. & Q. Denver Ext., 44, 1922, 99 100% FOR THE FIRST DISTRICT 
( ‘hicago M. & St. Paul Conv., 4%¢, ‘a. 107% 154 Nassau Street New York City 
RICH MEN’S “CATS AND DOGS,” “i 
The unfortunate and lowly investor en- Colorado & So. Rdg. & Ext., 44s, 94% 93% 


vies the rich financier and longs for his : 
superior judgment ‘in divining oppor- Keokuk & Des Moines Ist, « RI & ALL FINANCIAL BOOKS 


P), 54, 1923 99 102 


tunities to make big turns. But the 44; Pac. Coll. Trust, 4%. 1945.. 70 71 

rich man makes mistakes, often serious Mo. Kan. & Texas ist & Ridg., :. Have Your Book Orders Filled Through 
enough, which might cripple him badly “4 . 11% =. 

had he not large resources behind him. t (DL& W), "4. . 

In the estates left by rich men are Morris & Essex Ist | SESE AEE REE 103 4¢ - SES FRANCIA, WORLD 

often found securities of the “cats and Nat Rys of Mexico Gen. S. F., 44, 18 Broadway New York 
dogs” variety, and the public wonders . 81 85 





how such shrewd men could have been Nati Rys of Mexico Prior Lien. Aes, 


sasily led into errors by such invest- ; 
ments. "It'happens, however, that these N10, Mob, & Chicago ist and iiig, “| NEW YORK STOCKS 














men are not always innocent victims: 5¢, 1960 . ; 87% 91% 
frequently they know the risks they N. Y., Geeenwood Lake (Erie) ist, Aug. 23, 1912 
are taking and venture in with their 5g, 7 atte ene cep et .103 106 High Low Close 
eyes open. N. Y., N. H. ‘& H. Codv. oe. Ctfs., Amalgama’ CQaeaeP.cccoccseces 88% 87% 877 
For example, in the estate of the late a3 ioe 56. 8814 92 Am ao Swe Tk ee le 6014 60 0004 
Edwin Hawley there were discovered m. oN _H. & H. Conv. Deb. 64, SOP 72% 724 7214 
a conglomeration of securities Which 1948...........cecescccscscccsseess 123 129 4 OE Bi ch cc cece cccctnccsoncnese 404% 39% 40% 
to-day have little or no market value. x i N. H. & H. Non-Con. Deb., ERP REM RT 119 118%; 119 
Among them were 25,000 shares of th: DIGG, BDET 6 <n ccvswiccdecccccsccssecs 78 _ AEA EE EST -«- 61% 60% 61% 
American Railway Industrial Straw San pramcisco Term Ist (So. Pac.) 48, a 5416 544% 54% 
Product Co., some Trinity Zinc & Lead 1956 91 te Se io ca cnveeccscesensess 254%4 2514 25% 
Smelting Co. and some White Knob Virginia Railway Ist, ‘BE. 1962...... - 97% 99 PER EE a0 scde senses eesseneses 46 4514 45% 
Copper Co shares. The Straw Product Western Pacific Ist 5¢, 1933.. ge 85% i i SOR RR pee 65% 65 6534 
: enterprise is the De Ruyter M. Hollins’ American Ice Securities Deb, 64. 1925 77% 80% 5 NR aan ESS 87% 86% 87 
' proposition, which changes its name so Am.Tel. ® Tel. Coll. Tr.,Ctfs. 44.1929 9034 92% Bb BERS Ghee ccccccccccccscoses 109 109 109 
i often it is hard to keep track of it. Laciede Gas Ist, 5¢, 1919. 101% ws aes oalack cdma 128 128 128 
Still no one believes that Mr. Hawley Central Leather Ist, 54, 1925........ 94 97 Am S Sic hpeR nib absen opmicbs 122 122 122 
f did not know fully the character of! General Electric Deb., 34%, 1942..... 80 85 = T e - ipadeenigueossswenssa 145% 144% 1454 
| iff these valueless securities. Rich men International Agricultural oe. Ist, f te Tob ..........ssseee vee oe 26914 267 26914 
rt are often hounded aimost to death by 54, 1932 : 94 95 90% 91% 
as friends to take some stocks in enter- International ‘Steam Pump “Ist, 5a, 53% 454% «4534 
A: prises in which these same friends are 1929. -- 92 93% 4, 10844 10854 
" interested. Then they invest merely to N. Y. Air Brake Ist Conv. 6, 1928.. 893 102% 1024 
\ get rid of the importunate friends. Liggett Mevers Deb., 7¢, 1944.......120 120% 10744 108 
More often are they the victims because Liggett & Myers Deb., 5¢, age 98% 403% 41 
of their inability to say no, than be- _ P. Lorillard Deb., 7%, 1944..........121 1224 72% 73% 
cause of faulty judgment. It is also  P. Lorillard Deb., 5¢, 1951.......... 97 991% 24, 92 a8 
true that what they buy costs them August, 1912. 5% 274% 275 
g 628% veh 
y 81% 82 
ET addcasnaessakencion 142% 14035 14044 





















FIVE THOUSAND DOLLARS REWARD! [J's 


will be paid to any one finding any dangerous bacteria 
in any water sold by the Crystal Spring Water Company. 


PURITY OF CRYSTAL SPRING WATER. 


Owing tothe disturbance caused by published reports regarding typhoid 
in spring water, we wish to quote Dr. D. D. Jackson, Director of the 
Laboratories of the Water Supply Department of the City of New York. 


“POST & FLAGG, 
38 Wall Street, New York City. 
Dear Sirs: 
The following are the reports of analysis of the samples of Crystal 
Spring Water taken at your office, August 7, 1912, by your request. 
The above water is of excellent, sanitary quality, free from organic 
matter, free from harmful bacteria, soft and very low in mineral content. 
The analysis would also indicate that the cooler is in clean condition."’ 
(Signed) D. D. JACKSON, Sanitary C. & B 


___ The finding of Crystal Spring Water being pure and wholesome 
is borne out in every particular by the recent and frequent survey 
and analysis for eleven years, by the Lederle Laboratories. 


CRYSTAL SPRING WATER CO. 

















Me 
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CURKENI 
QUOTATIONS 


£UBLIC UTILITIES QUOTATIONS, 


The following quotations of gas, electric light, 
Etsa and railway securities are furnished by 
marche & Coady, No. 25 Broad Street, New 





Bid. Asked. 
tAm L & T com stock................ 416 420 
tT CRy & L Co6pccum pfd stk.... 9344 96 
Tri City Ry & L com stock........... 54 ie 
tKings Co Elec Lt & Pr stock........ 129 131 
tSt Jo Gas Co Ist 5s, 1937............ 90 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 9316 96 
tSyracuse Gas Co Ist 5s, 2046........ 98% 100% 
tTri-City Ry & L Co Ist 5s, 1923..... 98 9916 
Wash Ry & E Cocons 4s, 1951....... 87 88% 
tAm L & T Cece pfd stk..... 108 110 
vanes © U Co Bat Ga, 1997. «2.60 .ccccces 89 91 
*New Amst G Co cons bs, ae 101% 102% 
N Y &ERGCo Ist cons 5s, 1945... 100 102 
tN Y & ERG Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com.............+. 6434 65), 
+ Pacific Gas & Elec pfd..............- 92 93 
Roch Ry & L Co cons 5s, 1954...... - 100 101% 


St Croix Water P Co Ist 5s, 1929..... 93 98 
tBinghamton Gas Wks Ist 5s, 1938... 98 101 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 94 97 
tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co Ist 4s, 1951........ 101 102 
Den Gas & El Co gen mtg 5s, 1949... 95 96 
Det City Gas Co prior lien 5s, 1923... 





East Penn Rys Co Ist 5s, 1936....... 80 
trquit G L Cocons Ist 5s, 1932..... 106 
tGrand Rap G L Co Ist 5s, 1915 101 
International Traction, Buffalo,com. 30  ... 
International Traction, Buffalo, pfd.. 60 eee 
eS are 40 44 
Tadiene Lite HOES. .....0.000.0000000 70 72 


+K City (Mo) Gas Co Ist 5s, 1925.... 97 100 
1Kings Co E L& P Co Ist 5s, 1937... 104 105 
Kings CoEL& P Copin 6s, 1997... 114 116 


tMadison G & E Ist 6s, 1926......... 104 108 
iCommonwealth Pr Ry pfd........... 91 924% 
Commonwealth Pr Ry com.........-. 6314 65 


tAnd accrued Interest. tEx dividend. 





MISCELLANEOUS STOCKS. 
Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 





Bid. ae. 
Am Bank Note com........-.-.+++++ 51 
Am Bank Note pt eT ee 52% 53% 
CREE TREE 2c s0ckec cece csviescinsse Ee ae 
pe ee ere 218 225 
SS 
Bam Eee Tae I F voc. cccccccccses - €£ 54 
BERR POON. 6 acig ic ctccscccevesces: ase 78 
aaa 4 
Am Type Founders............ oe 49 
Am Type Founders pf............... 100 =103 
Am Type Founders d 6s............+- 100... 
Am Type Founders d new...........- 100 103 
Auto Sales Gum and Chocolate...... 47 ... 
Babcock & Wilcox........ ....seeeee 10714 10814 
I OE TE inn 5d5ds dane csenenes 10 15 
Barney & Smith pf .......... ona 80 100 
Borden Con M ....... ickhinivenadasue 123 one 
borden Con M of.. 108% 109% 


Computing, Tabulating & Recording 4915 50's 








oS ST 0 i ee 79 8042 
ae ck a hoatiaicaads-baienks 140 144 
DUNE INES s ccccccasesccsocsace 195 200 
Du Pont Powder pf............-.+0+- 94 97 
Empire Steel & Iron..............++: 5 10 
Empire Steel & [ron pf ..........+... 40 45 
Be We BOGUT, 00s cacccccccsccces 65 85 
kf Seer 120 130 
PUREE RE CIO 6 9050060600 500c0c0nne sass 5 
International Nickel com............ 325 335 
International Nickel 5s.............. 109!6 110 
International Nickel Rts ............ 1445 15 
International Nickel new com........ 130 132% 
International Nickel new pf.......... 104% 106 
International Silver.............-.... eae 
International Silver pf......-........ 125 133 
NE SS EO 130 134 
National Cash Reg pf........-...-..- 123 127 
Niles-Bement-Pond ..........-..-- A 85 90 
Niles-Bement-Pond pf..........-...- 100 105 
sc cco bpandasscccesens 2 76 
CR DURROE DE sons cccsccsccecscesces 101 102 
Facific G & E COM.....cccceecscesece 64%, 65 
DE GME BE My 0064.00.00000000000008 91}_ 93 
Phelps, D & Co......sccscccccccsccses 21 224 
Pope Manufacturing ...............- 29 32 
EEE 6 sSus5h0cts bhecassneues 105 «115 
Royal Bak P com.....+-.---eecseeeee 214 216 
Royal Bak P pf ....-..sececcsvececes 109 =6110 
Safety C H & L.....0..c0ce secceccecs 116% 118 
SSO LMOOOE, cndcccccvsccsccnce ae 119 123 
Bineey MIR Ciicccsccsccccccces cece - 289 292 
ti i tcocesscas. saveseseces 97 102 
Trenton Potteries. ........cccescscces 5 - 
Trenton Potteries pf........--...-.-. 50 55 
Trenton Pot Fdg. ctfs.......... «+... 40 60 
Union Carbide 160 164 
NO cikccseasecccedsaeeves ses 23 27 
Union Typewriter..... ..--.+- s+++ 40 41% 
Union Typewriter Ist pf.. beseeseunees 109 «112 
Union Typewriter 2d pf........-. -- 109 112 
U S Finishing com... ........+-+-+-. a9 95 
U S Finishing pf...... sesaescsecne -o “Ee Ee 
U S Finishing Ist 5s..... eocsece,0s « MOS Eee 
U S Finishing con 5s..... coscscess OB 300 
Virginia Ry... .c..cccccccececes eae 17 20 
West PachBe..c.csccccccccccccccccces 7% 8% 
SEE cian dassueas tnedeanuasess 31 33 
West Power pf......cs02cceeeeqecccee 60 62 


*Ex Dividend 





RAILWAY SUPPLY 


STOCKS. 


Quoted by Chas. H. Noo Yak & Co., 20 Broad St. 



















New York 
Bid. Asked 
Acme White Lead com........+.+++++: 30 32 
Acme White Lead pfd.............-++- 24 26 
American Brake-Shoe com.......--.++ 96 97% 
American Brake-Shoe pfd........-+++- 138 uae 
American Brass..........-.+-:+++see005 136% 137% 
American Vanadium...... .....-+++++ 450 550 
American Seating com......-.+.-++++++ 4 6 
American Seating pfd........... 2: ae 36 
Atlas Portland Comani OOUR 60 chcccess 60 65 
Atlas Portland Cement pfd........---- 90 100 
Babcock & Wilcox............sssseees 107% 1084 
Baldwin Locomotive Works com....-. 59 60 
Baldwin Locomotive Works pfd..-... 105! 106 
Barney & Smith Car..........s.+++e0 14 16 
Barney & Smith Car, pfd..........-.-. 80 100 
OE C2 OY COUR ccsnncwedepedsececec’s =. 33 
Sp a OP errr rrr = 101 
Bucyrus Company pfd........-++++++++ 93 
Canadian Gold Car eating & Lighting 10 25 
oe rr eae 6 45 
Chicago Pneumatic Tool ..........++++ ti e 53% 
Chicago Railway Equipment........-- S4 86 
Consolidated Car Heating..........-- 75 80 
Crocker Wheeler com.......+++-+++0++ 88 92 
Crocker Wheeler pfd..........-.+-+++- 104 106 
Crucible Steel Co com.......+..-++++++ 17% 18 
Crucible Steel Co pfd.........-.-++++5 96% 97% 
ee ON Prrrrerrr re re ae 
Dixon (Joseph) Crucible candinéas awe 260 280 
Say 250 350 
Galena Signal Oil com..........++.+++ 270 280 
Galena Signal Oil pref...........-.--- 140 150 
General Railway Signal com........-- 27 32 
General Railway Signal pfd...... sere 85 90 
Gold Car Heating & Lighting......... 10 20 
Goodrich (The.B F) Co com........---- 754¢ 76% 
Goodrich (The B F) Co Oe eoee-+ 107% 108 
Griffin Wheel Co com..........--+++: 180 200 
Griffin Wheel Co pfd............--+++. 97 101 
Hale & Kilburn com..........-+-++ ++ 68 70 
Hale & Kilburn Ist pfd.............++- 100 102 
Hale & Kilburn 2nd pf............+0+- 9914 101 
Ingersoll-Rand com.........+++-+s++«: 120° 125 
Ingersoll-Rand pfd........-.+++++se0++ 100 110 
= (H W) Manville com .......---- 80 100 
ohns (H _ W) Manville pfd........-..- 100 «=+110 
Lackawanna Steel ...........ses0-s008 42 45 
Laconia Car Co. COM........sseeeeees 60 65 
Laconia Car Co. prf......-.e+sseeeees 110 112 
Pennsylvania Steel pfd............+++. 98144 994 
Pettibone Mulliken Co. ocm.......+++- 29 30 
Pettibone Mulliken Co. pfd.......-.+- 101 102 
Pratt & Whitney pfd..........-..-+++- 100 +110 
Pyle-National Electric Headlight... . 105 
Safety Car Heating and peer rr 116 =117% 
Standard Coupler com 3: 40 
Standard Coupler pfd...... 112 
Standard Screw cOM........0+eseee06: 72 
Standard Screw pfd.........-+eeeeee0s 86 
Symington (T. H.) Co pfd..........++- 80 
Union Switch & Signal com.......-.... 114 118 
Union Switch & Signal pfd............ 1385 150 
United States Light & Heating com.. 19 20 
United States Light & Heating pfd.... 86 87% 
Vanadium Sales. ........0.ccscocsesecs 200 400 
Ward Equipment Co com......+.+++. 95 110 
Ward Equipment Co pfd......... - wo 115 
Yale & Towne Mfg..........-seseccees 225 235 
CINCINNATI SECURITIES. 
Quoted by W E. ag & Co., 60 Droadway 
New York. 
Bid. Asked 
American Rolling Mill...............- 193 200 
Amenican Kolling Mill pfd............ 118 =120 
Cincinnati & Subur, Bell Tel ......... 215 220 
Cincinnati Gas & Electric............ 87 88 
Cincinnati Gas Trams..............++6: 112 120 
Columbus Gas & Fuel.............-.- 36 37 
Columbus Gas and Fuel pfd.......... 73 75 
Columbia Gas & Electric.. scosone Beet Se 
Cineinnati Union Stock Y ards. pocssuwe 97 100 
Cincinnati — Machine..........- 108 115 
Fay & Egan pid danke ens wadguecapeeaue 110 
Pleischman Co pfd........-.--+-ee00 122 
Globe Soap... ooatewes 110 
Globe Soap Ist pfd.. 120 
Globe Soap 2d pfd..........+.. 110 
Globe Soap Special pfd 105 
eS OD are eee 150 
Globe-Wernicke pfd..............-.+. 120 
Kroger Grocery & Baking Co......... 195 210 
Kroger Grocery & Baking Co pfd..... 119 122 
Kroger Grocery & wane 6 Co 2d wheren 124 130 
Philip Carey pfd.. . 100 104 
Proctor & Gamble. dO ovoeneseceeesece 423 425 
Proctor & Gamble pfd..........-..+. 188 190 
Oy IN as veces tscicccuicesseaden 784% 83 
U S Lithograph pfd.........-.....+..- 22 30 
U S Card Playing Co.....-..++-seeeees 144 150 
Columbus Xenia....+--.+++-eseeeeeees 206 208 
CNO&TP.. Ter rere T Ss Fas 
CNO&TP pfd.. p Mods o scree decsecoses 107 109 
Litete Miami Guaranteed Ladetatncdess 209 210% 
CN &C Lt & Traction.............. 90 92 
C N & C Lt & Traction =. beveswevatle 8014, 82 
Cincinnati Street Ry ........-.--++++-- 12944 130 
Ohibo Traction...... .scccccccccccccccees 1919 51% 
Ohio Traction pfd ........--+++seeeee 89 90 
So Ohio Ist Cons Gold 5s........-.-.-. 93 95 
C N &C Cons Ist Mtge 5s........... 1024¢ 103 
CN &@C 24 Mtg Se....2.. cccccccceces 101% 102 
Columbus Railway, ze... jesabensiatedk nae 
Columbus Railway 5s. 101 102 
Columbus Railway 4s.. vryerrT 79 82 
Columbus Gas Ist OE Se ene 94 100 
Cin Edison Electric 5s.....++++.+++0++ 10144: 102% 
Cin Gas Trans (Guar)...-.---++-+-+++++ 964% 100 
Union Lt Heat & P Ist Mtge 4s..-... 9334 96 
Cal Gat Oe Biles Bais oc csvccccnccsccsess 75 80 
. 6. Te. Ok Mine £8....-0.00...... B OW 
Guyahoga Tel. Co. Ist 5s......-.--- 92 93 


tEx. Div. 








STANDARD OIL QUOTATIONS, 
Queted by Gude, Winmill & Ce., Bankess 
20 Broad &St., N. Y. 








Bid. Asked. 

Anglo-American .....-++seeee-seceees 18 19 
Atlantic Refining...........s.00- sees 700 728 
Borne & Scrymser.......sesececcseeee 200 225 
Buckeye Pipe Line..........+-seeeeeee 185 190 
Chesebrough Mfg......-+.s.e+eeeeeees 850 900 
NE incddsstedgnershenteeerss 180 
Continental Obl. ....ccccccccccccoccces 850 900 
Crescent Pi pe Oe. 4s <decgvabeeenkin 72 
Cumberland Pipe Line 80 90 
Eureka Pipe Line........-++-seeeeeees 450 
Galena Signal Oil...... 27 280 
Galena Signal Oil, pfd : 150 
Todinse Pike LAGB...s<scc0ssccsees ‘ 122 
National Transit........ pecvedésoenees 50 52 
New York Transit..........-.cceseees 380 390 
Northern Pipe Line.....--++++++se+0+ 160 165 
SINE, oi Gcdsuaksebdebonetaneetcesee 130 135 
Prairie Oil and Gas.......-sececeeeees 335 345 
Solar Refining. ........-esscecccessees 680 720 
Southern Pipe Line.......-++++- seeee-290 300 
South Penn. Oil.....cccccssccccccceces 890 915 
S. W. Penn. Pipe Line........++++0++ 190 200 
Standard Oil (Pal. bcd emseeeonvebies 160 170 
Standard Oil (Cal.) new...... --- sp t%e 
Standard Oil (Cal.) warrants.......-. 45 55 
Standard Oil (Ind.), new......-+-sse+. 260 265 
Standard Oil (Kan.)........+.eseeeses 595 620 
Standard Oil (Ind.), old........ssee0+ «+. ae 
Standard Oil (Ky.).. . ------- ppereen 515 530 
Standard Oil (Neb.).. .....e0-.+e0+--315 340 
Standard Oil (N. J.)..- «--s-seceeeeee 409 412 
Standard Oil (N. Y.). 550 565 
Standard Oil Subsidiaries 665 690 
Standard Oil (Ome)... pier seede 285 295 
Standard Oil, aJl......-- «+--+ -1,070 1,100 
Swan & Finch new.........0..-sseeee. 240 2 
Swan & Finch, warrants ....-++ese+++ ++ si 
Union Tank Line.......-.ccsccceseces 83 85 
Vacuum Oil, ex. rights.......-..++e+++ 189 194 
Vacuum Oil, warrants.......-+++e+eee+ «+ a 
Washington Oil.......--s+eseee eeeees 25 30 
WIANER, so. 55040056 shennaeaes 1,450 1,650 





Public Utilities Securities. 


(Quotations by Williams, McConnell & Cole- 
man, 60 Wall St., New York.) 









Security. Bid. Asked. 
Am. Lt. & Tract., com......+seeeeeees 417 420 
Am. Lt. & Tract., pfd......se-eeeeeees 111 113 
Adirondack Electric Power com....-- 26 28 
Adirondack Electric Power pfd....--- 69 71 
Am. Gas & Elect., com......+++-s+e++ 87 ca 
Am. Gas & Elect., pfd....-.+-++++++++ 48 50 
Am. Power & Light, COMM. ccccsccccces 69 72 
Am. Power & Light, pfd... «--+++++++ 854% 87% 
American Public Utilities, com..----- 55 58 
American Public Utilities, pfd..-.----- 80 82 
Cities Service COM....-+++ seeseeeees 110 113 
Cities Service, pfd......-- a 
Comwth P. R. & L.,com...-- oseten ae 65 
Comwth P. R. & L., pfd....--- coe OS 93 
Denver Gas & Elect. Gen. 5s-.-------- 95% 96% 
Electric Bond Deposit, pfd..-----++-+ 79 82 
Empire District Electric*5s...------++ 87 89 
Empire Dist. Elect. 5s, pfd..--------- 85 88 
Federal Light & Traction, com..----+- 37 40 
Federal Light & Traction, - eeeseese 84 86 
Federal Utilities Co., com.. Ser 51 
Federal Utilities Co., pfid.--.-+++++++: 77 
Gas & Electric Securities, com..------ 130 160 
Gas & Electric Securities, pfd...------ 95 os 
Lincoln Gas & Electric...--+-+++++++++ 42 45 
Northern States Power, com..-------+ 32 
Northern States Power, pfd....-----+- 87 89 
Oz: rk Power & Water Co., com..----- 45 48 
Pacific Gas & Electric, com..--+-+++++ 65 66 
Pacific Gas & Electric, pfd..-.+++-+++- 91 93 
Republic Ry. & Light , COM... +00 29 31 
Republic Ry. & Light Co., pid.....++- 81 83 
Standard Gas & Electric, com..------ 24 25 
Standard Gas & Electric, pfd...------ 50- 51 
United Light & Rys com.....-+-+++++ 2 76 
United Light & Rys Ist pfd....------ 8: 87 
United Light & Rys 2nd pfd....-.--- ee 
Tri-City Ky. & Light Co., com * 
Tri-City Ry. & Light Co., pfd.. +s 
Western Power, com...-..-+++++ nyt 33% 
Western Power, pfd......--+++eeseeeres 6 62 
Lincoln Gas & Electric 5s.....-- eaees 88 93 
Montgomery Light & W. P. 5s..------ 86 90 





SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr & Bro., 
Nashville, Tenn. 









Bid. Asked 
Decatur Land Co (Alabama)com...... 12 25 
Decatur Land Co (Alabama) pfd....-- 190 225 
Ensley Land (new)....--+-+++++++eeees 105 120 
Nashville & Decatur RR... --» 186 191 
Nashville, Chattanooga & St L Ry. ++» 165 175 
Nashville Ry & Light com.......-++-- 100... 
Nashville Ry & Light pfd.......-.---- 9844 100 
South & North Alabama Ry......-.-- 40 60 
Southern Ice COM.....++eeeeseeceeeees 66 68 
Southern Ice pref....-.--++eeeeeeeeeee 84 85% 
Tennessee Ry Lt & Power com.....---- 244% 26 
Tennessee Ry Lt & Power pfd.....--.- 78'2 79% 

BONDS. 

Cumberland Tel & Tel (New) 5s...-.-- 100% 101% 
Nash, Chat & St L Ist mtg vs. enanniee 102. 103 
Nash, Chat & St L con 5s.. Seuaane rs 110% 


Nash Ry & Lt refd (1958) Se.. wars 
Nash Ry & Lt Con (1953) 5s..... ae 
Birmingham Ry & Elec (1924) 3s..... 102 105 

Tenn. Power Co. Ist (1962) 5s......... 83% 84), 
Tenn State Settlement (1913) 3s.....- 97s 98% 


Ex-dividend. 





Bonds price plus accrued nterest. 





<< 
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turing Deposit and Current Accounts . (sist December, 1911) - $423,293,135 

“WILL Ane rg Cash in hand, at call, and at short notice - - 107,670,605 

ith i Bills of Exchange - . 4% - 64,052,575 

with interest to the date of payment. : : rf f : ‘ .  pneenses 

Advances and other Securities - - ” - 231,529,895 
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Through Colonial and Foreign Department : : 60, Lombard Street, E.C. 
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TEXAS “COMES BACK” IN 1912. 
The Agricultural Empire on the Southern Border a Mar- 
vel of Riches This Year. 
The representative of a well-known Texas mortgage in- 
vestment company sends us a cheering picture of the agri- 
cultural conditions in Texas. He writes as follows: 


After the three dry seasons of 1909, 1910 and 1911, resulting 
in such short grain and feed crops as to compel the farmers 
to send off a good deal of their cotton money to buy feed- 
stuffs, Texas redeems herself in 1912. In other words, the 
State has “come back” and now “blossoms as the rose.” 

While we are accustomed to an occasional dry year in this 
State, it is a new thing to have three of them come in suc- 
cession. However, the great variety of crops grown in the 
State, greater perhaps than any other State, enables us tu 
get on very well even if one-haif of them fail entirely. For 
instance; in 1911 all grain and forage crops were very short, 
many of them being practically a complete failure, but the 
cotton crop was the largest in the history of the State. Had 
the price for cotton remained as high as 1910, 1911 would 
have been a very prosperous year in spite of the failure of 
the crops named. It is a fact, however, that the people of 
the State have suffered no serious inconvenience. Business 
has gone along in about the same old way; debts have been 
paid with commendable promptness; there were compara- 
tively few failures and values have generally pretty well 
held their own. All this speaks volumes for the State and 
her people. During the entire dry period very little com- 
plaint was heard from any quarter. The cities and towns 
continued to show a healthful growth. The farmers did not 
relax in their efforts but continued to add substantial im- 
provements, in full assurance that a better time would come. 
The people of Texas are optimistic on the whole and take an 
occasional short crop year philesophically. The truth of the 
matter is that a short crop now and then is not without its 
beneficial effects. The people become a little more practical 
in their manner of living, cutting off all unnecessary ex- 
penses and practicing a more rigid economy. . Furthermore, 
they are made to realize the advantages of a diversified crop 
and act accordingly the next year. 

In 1912 Texas has produced 14,000,000 bushels of wheat; 
50,000,000 bushels of oats; 150,000,000 bushels of corn and the 
greatest forage crops ever known. Milo, maize, kaffir corn, 
alfalfa, sorghum cane, peanuts, ete., are rapidly becoming 
very profitable crops. 

The condition of the cotton plant at this time indicates 
a yield of at least 4,300,000 bales. The fruit and melon crops 
were enormous. Thus the increasing variety of crops being 
planted seem to have offset, in large measure, any losses re- 


sulting from a deficiency in the rain fall. Many of these 
crops thrive better in dry than in wet seasons, 

The outlook for Fall and Winter business is very bright 
and no one need feel any uneasiness in regard to any invest- 
ments judiciously made in Texas. Already ranking first of 
all the states in the value of her farm products, with an 
annual increase in acreage put into crops, to which may be 
added the increase in acreage production resulting from 
more scientific cultural methods, this great empire of mar- 
velous possibilities agriculturally offers to the investor the 
highest grade security coupled with a very attractive in- 


terest return, 

It would perhaps be as hard to find a pessimist in Texas 
this year, in view of the above citation of marvels for the 
Lone Star State, as it would to pick roses in December at 
the North Pole. The influx of capital and new blood, both 
from the North and from European countries, indicates 
what a marvelous future is in store for Texas. 





BLAUGAS CO. IN CUBA. 

No less than a 50 per cent. dividend on the common 
stock annually is promised by the Blaugas Co., of Cuba, 
though one share of the stock is given as a bonus with 
every subscription for two shares of preferred stock—of 
the preferred stock $500,000 is offered to American inves- 
tors at its par value of $10 a share and it calls for an an- 
nual dividend of 7 per cent. if earned. 

The Cuban company has an authorized capital of 
$2,000,000 preferred, of which there is outstanding, in- 
cluding the present offering, $520,000, and $3,000,000 com- 
mon, of which there is outstanding $1,124,540. As the 
company’s circular state that its right to manufacture 
blaugas for Cuba was paid for in cash and stock it is pre- 
sumed the difference between the outstanding stock and 
what is now offered, about $20,000 in preferred and 
$874,540 common, represents what was paid for the 
privilege in stock of the company. 

The promoters are extremely optimistic as to the profits 
their company will make—we fear too much so. As yet 
the company is not doing any business. Its future is all 
based on expectations. It has no plant, but will erect 
one if it can sell this issue of $500,000 preferred. Too much 
importance is placed in the company’s prospectus on the 
rich men who have purchased the right to make blaugas 
in the United States and who, by the way, are financing 
their project out of their own pockets, not having offered 
any stock to the public. They are not interested in the 
Cuban company and therefore play no part in its success 
or failure. Most likely they would do so were they as 
certain as the company’s promoters of the 50 per cent. 
dividend promised annually on the common stock. 


BARBER SEEKS HELP FROM OTHERS. 

H. L. Barber, the Chicago fiscal agent for a number of 
mining propositions, publishes “Investing for Profit,” a 
monthly house organ which he diligently uses to bring 
in prospective clients. The cost of getting the magazine 
cut must prove quite expensive. Therefore Barber has 
hit upon the scheme of taking the advertising of other 
fiscal agents to help pay the bill. However, Barber will 
be careful that not much of the money of those who read 
his magazine gets beyond his reach. This idea of letting 
others pay the freight induces the suspicion in us that 
3arber is not finding many new buyers for his wares 


KANSAS CITY SOUTHERN LOSS SMALL. 

The financial statement for the last fiscal year shows 
a loss of only about $700,000. This will leave hardly 1 
per cent. on the common stock, against 2.75 per cent. in 
the preceding year. This is, however, a better result 
comparatively than shown by the Missouri, Kansas & 
Texas, which has failed to earn even its full 4 per cent. 
preferred dividend. The expectation that the new fiscal 
year will show up considerably better is fully justified. 
For this reason the preferred stock, which is still selling 
around 61%, has become speculatively attractive. 












